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The SPEAKER took the Chair at 2.15
pm., and read prayers.

AUDITOR-GENERAL'S REPORT,
1957-58.

*The SPEAKER: I have received from
the Auditor-General a copy of his report
on the Treasurer's statement of the Public
Accounts for the financial year ended the
30th June, 1958. It will be laid on the
Table of the House.

No. (4), mean that no part of
the hospital will be in use
until all buildings are com-
pleted?

(b) If not-
(i) what is the time-table

for each phase of the
buildings;

(ii) what is the nature of
each phase;

Gii) what is the date each
phase will be occupied
for use and for what
part of the hospital's
functions?

(2) Does the answer to question No.
(5) ("Number of men employed
will be governed by available
funds") indicate that the comple-
tion date of 1961 may be ex-
tended?

C3) (a) Does the figure of £19,690
given in answer to question
No. (11), as the cost of tem-
porary structures, include all
labour, materials and over-
head?

(b) What is the residual value of
re-usable materials in these
buildings as distinct from
labour costs for demolition
and re-erection?

(c) What is the estimated demo-
lition cost?

(d) What is the estimated cost of
transport of such materials to
an appropriate store or site
after demolition?

(e) What is the estimated re-
erection cost?

Mr. TONKIN replied:
(1) Ca) Yes.

Cb) (i), Oil) and Ciii)-See Ca).
(2) Possibly, but not likely.

CS) (a) It includes all labour and
materials, but no overheads.

(b) £7,168.
(c) £3,327.
(d) This would depend on the local-

ity of the new project to which
the temporary building would be
transferred.

Ce) £7,984.
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LICENSED FISHERMEN. RURAL AND INDUSTRIES BANK.
Scale of Fees.

2. Mr. ROBERTS asked the Minister for
Fisheries:

(1) Does each Person comprising the
crew of a professional fishing boat have
to be a licensed fisherman?

(2) If so, what is the licence or scale of
licence fees Paid by-

(a) the owner or owners of a fishing
boat; or,

(b) the employee of such owner or
owners?

Mr.
(1)
(2)

KELLY replied:
Yes.
(a) (i) For boats of

length propelled
oars-El.

(ii) For boats propelled
or sail-
(a) not exceeding

length-E2.
(b) exceeding 25

not exceeding
length-25.

(c) exceeding 35
not exceeding
length-27 10

(d) exceeding 55
length-E15.

(b) Fee for fisherman's 11
Every licence expires on the 3

December next following the dat
For licences issued on or after ti
of July in any year one-half ol
scribed fee is payable.

PORTS OF BUNHURY AND
Imports, Exports, and Total R?

3. Mr. ROBERTS asked the
representing the Minister for Sn
Shipping:

What was--
(a) the total tons of cargo
(b) the total tons of cargo
(c) the total revenue recel

all sources
through the port of Bunbury an
of Albany for each of the years
30th June. 1957, and the 30th Ji

Mr. BRADY replied:
Bunbury.

Tons.
(a) 1957-243,858

1958-282,605
(b) 1957- 55,251

1958- 72,776
£

(c) 1951- 47,338
1958- 73,811

New Premises, Plans, Drawings, etc.

5. Mr. COURT asked the Minister for
Works:

(1) When were the preliminary and
final decisions made to build new Perthi
premises for the Rural and Industries;
Bank?

(2) To what stage have Plans, detailed
drawings and specifications progressed?

(3) How much time is needed to comn-
plete such plans, detailed drawings and
specifications to a stage sufficiently
advanced to call tenders?

Mr. TONKIN replied:
(1) Preliminary decision - September,whatever 1956 Final decision - August, 1958.

solely by (2;) Plans and specifications are almost

by mtorcomplete. Preparation of quantities is
I by otor Proceeding.

25 fet in (3) Eight weeks.

USED-CAR DEALERS.
feet butAmnigLgsaon

35 feet InAmnigLgsao.
6. Mr. COURT asked the Minister for

feet but Transport:
55 feet in (1) Is it still proposed to introduce legis-

S. lation this session to amend the legisla-
feet In tion passed last session with reference to

used-car dealers?
cence-22. (2) If so, is It to be introduced at an

1st day of early date?
eof issue. Mr. GRAHAM replied:

he 1st day (1) Yes.
fthe pre- (2) Yes.

LONG SERVICE LEAVE.
ALBANY. Accumulation by Railway Officnrs.
evenue. '7. Mr. COURT asked the Minister rep,-

Mvinister resenting the Minister for Railways:
apply and (1) How many officers of the W.A.Q.R.

have more than two periods of long ser-
vice leave accumulated?

exported: (2) How much is accumulated in each
imported; case and what Positions are held by these

o fcers?
yea from

d the port
ended the
une, 1958?

Albany.
Tons.

1957-141,407
1958-136,900
1957 1 16,302
1958-144,806

£
1957- 92,431
1958-103,573

No. 4. This question was post poned.

(3) What are the reasons
accumulation, and is it proposed
officers concerned will reduce the
lation immediately?

for the
that the
accumul-

Mr. GRAHAM replied:
(1.) Three officers, including one now

clearing annual leave and one term of long
service leave.

(2) Commercial Agent-Balance of one
term and two full terms. Superintendent
of Refreshment Services-Three terms.

(3) The accumulations originated dur-
ing war and post-war periods and because
of shortage of suitable relief. officers con-
cerned have been rostered to clear long
service leave during the current leave year-
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SALT AND BRACKISH WATER.

Conversion to Fresh Water.
8. Mr. BRAND asked the Minister for

Water Supplies:
Having regard to the great benefits

there would be for western Australia-
and indeed, Australia--from an economi-
cally successful process of converting salt
and brackish waters to fresh water, and
the widespread interest in this problem,
will he, in view of:-

(a) his (Mr. Tonkin's) statement in
the issue of the "Geraldton
Guardian" of Tuesday, the 7th
October, 1958. that, "within the
next few months, it was likely
that sufficient information would
be available to enable the con-
struction of ,(water) treatment
plants in centres such as Kal-
goorlie and Geraldton",
and later

(b) the view expressed in the issue of
"The West Australian" of Tues-
day, the 14th October, 1958, by
the Chief Engineer, Metropolitan
Water Supply Department (Mr.
F. M. Kenworthy), on his return
from overseas-"!that considerable
progress had been made overseas
with methods of converting brack-
ish and salt water into fresh but
it would probably be a consider-
able time before these could be
used economically in Australia",

state what positive action he proposes to
take to have a suitable unit or units
brought to Western Australia in the near
future?

Mr. TONKIN replied:
Arrangements have been made with the

Permutit Co. Ltd., which is at present
engaged in carrying out large-scale de-
velopmental work which it considers of
sufficient volume to prove the success of
electra-dialysis plants, to keep Western
Australia advised of the results obtained.
Conservatively, it is estimated that it will
be about a year before sufficient running
experience has been acquired to say
whether or not the process is suitable for
commercial application.

CAUSEWAY.
Alleviation of Peak-period Congestion.

9. Mr. BRAND asked the Minister for
Transport:

(1) What consideration has been given
to alleviating the extreme peak-period
congestion on the Causeway at present, in
view of the further delay in the comple-
tion of the Narrows bridge, which is now
not expected to be available for use until
September 1959?

(2) To what extent is it expected that
the congestion will increase between now
and September, 1959?

Mr. HAWKE (for Mr. Graham) replied:
(1) Peak-period congestion on the

Causeway has recently received considera-
tion, but alleviation measures would re-
quire a substantial expenditure at the
rotaries and the widening of Canning
Highway, which expenditure is not con-
sidered warranted at this stage.

(2) Although motor vehicle registrations
in the metropolitan area are increasing
at the rate of 5 per cent. per annum, the
most recent traffic counts have shown a
reduction in evening peak-hour traffic flows
at the Causeway.

LIQUOR INDUSTRY IN WESTERN
AUSTRALIA.

Excise Paid during the Year ended the
30th June, 1958.

10. Mr. BRAND asked the Minister
representing the Chief Secretary:

Will he obtain from the Bureau of
Census and Statistics, and state for the
information of Parliament, the amount of
excise paid by the liquor industry in
Western Australia during the year ended
the 30th June, 1958?

Mr. HAWKE replied:
The sum of £7,995,535.

SLEEPER PRODUCTION.
Manufacture of English Machine in

Western Australia.
11. Mr. I. W. MANNING asked the

Minister for Industrial Development:
(1) Has the Government offered any

inducements similar to those offered to
industries overseas, to the English engineer,
Mr. Richard Short, of Cobham, Surrey, to
manufacture in We-stern Australia the
machine referred to in the article in the
issue of "The West Australian" of Thurs-
day, the 9th October, 1958, which it is
claimed may revolutionise the production
and cost of sleepers?

(2) Are any reports available on the
demonstration of the machine which was
to have been given at the Forests Depart-
ment station at Dwellingup?

Mr. HAWKE replied:
(1) No.
(2) The demonstration has not yet been

completed.
Nos. 12 and 13. These questions were

postponed.

PUBLIC WORKS DEPARTMENT,

Dress Requirements on Building Jobs.
14. 'Mr. JAMIESON asked the Minister

for Works:
(1) Does he agree with the circular re

suitable clothing to be worn by P.W.D.
building employees, which implies that the
wearing of a singlet without a shirt con-
stitutes a breach of common decency?
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(2) If so, would be request the Minister
for Police to take action against the
numerous persons on metropolitan beaches
who must also be considered to be offend-
ing common decency to a greater extent
than P.W.D. employees?

Mr. TONKIN replied:
(1) Inquiries made following complaints

received have shown that the wearing of
shorts only, on buildings in occupation-
particularly girls' schools-can be offensive
and below a standard which common
decency requires.

(2) This can be safely left for decision
by the Minister for Police.

No. 15. This question was postponed.

POLICE.
Night-Beat Duty in Metropolitan Area.
16. Mr CROMMELIN asked the Minis-

ter for Police:
(1) How many police are provided in

the metropolitan area for night-beat duty
on foot?

(2) Of this number, how many would be
located in-

(a) City of Perth?
(b) City of Fremantle?
(c) City of Subiaco?
(d) Municipality of Nedlands?
(e) Municipality of Claremont?
(f) Municipality of Cottesloe?

Mr. BRADY replied:
(1) Six sergeants, thirty-seven con-

stables.
(2) (a) Three sergeants and eight con-

stables.
(b) Two sergeants and four con-

stables.
(c) one constable. 4 p.m. to 12 mid-

night.
One constable, 6 P.m. to 2 a.m.

(d)

(e)

One constable, 4 p.m. to 12 mid-
night.

One constable, 3 p.m. to 11 p.m.
One constable, 6 p.m. to 2 am.

(f) One constable, 4 p.m. to 12 mid-
night.

One constable, 7 p.m. to 3 am.

SALARY OF MR. Rt. E. B. LEE.
Date o/ Cessation.

17. Mr. ROSS HUTCHINSON asked the
Minister representing the Minister for
Railways:

On what date did the former Assistant
Commissioner for Railways (Mr. R. E. B.
Lee) cease to draw salary from the Rail-
way Department?

Mr. GRAHAM replied:
The 22nd of November, 1957.

LAKE OWELUP SCHOOL.
Legal Action rec Septic Installation.

18. Mr. ROSS HUTCHINSON asked the
Minister for Education:

(1) Has legal action been taken against
him yet by the Perth Road Board for his
failure to comply with an order served by
the Perth Road Board to install a septic
system at the Lake Owelup, school?

(2) 'What is the reason for his failure
to comply with the order?

(3) Under what Act or regulation has
the Perth Road Board taken action?

(4) What penalty would be incurred by
a non-Government school which failed to
comply with such an order?

Mr. W. HEGNEY replied:
(1) No.
(2) Lack of funds for septic installations.
(3) See reply to No. (1).
(4) Not known.

ORANGE GROVE SCHOOL.
Future Plans.

19. Mr. WILD asked the Minister for
Education:

(1) In view of the non-access road from
Beechboro to Gosnells passing through the
school grounds at Orange Grove, what are
the future plans for this school in view of
the fact that by far the greater number of
homes in the district are to the west of this
road?

(2) Is it proposed to continue on the
existing site or is there to be an alterna-
tive site?

(3) If the school is to remain in its
present position, how will children living
west of the road be able to proceec to
school?

Mr. W. HEGNE Y replied:
(1) When the controlled access road is

constructed, an access way to the school
will be provided.

(2) It is Proposed to continue on the
existing site.

(3) Answered by No. (1).

QUESTIONS WITHOUT NOTICE.

SALT AND BRACKISH WATER.
Conversion to Fresh Water.

1. Mr. BRAND asked the Minister for
Works:

In view of his reply to question No. 8 on
today's notice paper, can it be assumed
that he was incorrectly reported in the
'Geraldton Guardian" of Tuesday, the 7th
October, 1958, when he is reported to have
said that, within the next few months, it
was likely that sufficient information
would be available to enable the construc-
tion of water treatment plants?
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Mr. TONKIN replied: BANK HOLIDAYS ACT AMENDMENT
Uf the statement quoted was actually

made in the paper, I was incorrectly re-
ported, because I made no statement, my-
self, to that newspaper, and the informa-
tion which it published must have been
obtained from another source. I 'well re-
call that when I made the initial state-
ment regarding this matter, I quoted from
some notes which I had prepared on board
ubip. and those notes very definitely set
-out that I did not anticipate any results
An under 12 months. So it is quite clear
that whoever published the statement In
the first instance misunderstood what I
:said; and subsequently, if the Oeraldton
-paper copied that statement it also com-
mitted an error.

The fact is that our inquiries revealed
that it will be, at a conservative estimate,
approximately 12 months before the ex-
periments now being carried out in South
Africa on a very large scale can be re-
garded as successful. It is expected that
that will give sufficient experience to en-
able a judgment to be formed as to
whether those plants will be commercial
propositions. I might add that the Per-
autit Co. Ltd. is very hopeful of results.
and confidently expects that the decision
will be a satisfactory one.

VICTORIA PARK SWIMMING POOL.
Approach by Councillor Hawthorne to

Premier.

2. Mr. ANDREW asked the Premier:
Apropos the statement he made on

Tuesday re the offer of Cr. H. Hawthorne
that if he (the Premier) advanced £100,000
towards a pool in Victoria Park, Cr. Haw-
thorne was willing to name the Pool How-
ard-Hawke pool-

(1) Did Cr. Hawthorne convey to him
that he was speaking on behalf of the
Olympic Pool Committee formed in Vic-
toria Park?

(2) If the answer is in the affirmative,
is he aware that Cr. Hawthorne has not
been authorised by that committee to ap-
proach him, or to make any such offer?

Tfhe PREMIER replied:
Cr. Hawthorne's first approach was on

behalf of the Victoria Park-Carlisle Ama-
teur Swimming Club. as its hon. secretary.
Cr. Hawthorne's next approach was on be-
half of the W.A. Olympic Pool Appeal
Committee and at the request of rate-
payers in the No. 8 ward of the City of
Perth. In this approach he asked the
,Government to inspect Perth City Council
-endiowment land at the rear of the Kent-
at. High School.

I should have said, when previously
answering a similar question, that my
natural Modesty impelled me not to accept
the offer made by Cr. Hawthorne on be-
half of tbe Victoria Park-Carlisle Amateur
Swimming Club.

BILL.
Third Reading.

Read a third time and transmitted to the
Council.

ANNUAL ESTIMATES, 1958-59.
In Committee of Supply.

Debate resumed from the 25th Septem-
ber on the Treasurer's Financial Statement
and on the Annual Estimates; Mr. Sewell
in the Chair.

Vote-Legislative Council, £9,675:

MR. COURT (Nedlands) 12.331: I rise
to speak on the general Estimates Intro-
duced by the Treasurer. Having heard the
introduction, and subsequently re-read.
two or three times, the speech the
Treasurer made, I must confess I do not
find it very inspiring. As a matter of fact,
I think it is typical of most State Budgets
today. Their introductions lack colour and.
in many cases, the merit that used to
characterise the introduction of State
Budgets throughout Australia in the days
when the respective State Governments
had to raise a large proportion of their
income through income tax.

It is an inevitable product of the uniform
tax system that has been introduced into
Australia, and which has continued for
much longer than the original, supporters
of the scheme anticipated. One of the most
colourful references to this system that
has grown up in Australia. Is that published
in the lecture given by John A. L. Gunn
to the Taxation Institute of Australia.
Mr. John Gunn is one of the foremost
authorities on taxation law and practice in
Australia, and he has a very colourful turn
of language which adds a little spice to
some of his lectures which might, other-
wise, be a trifle dull. In a paper headed.
"The Income Tax Needs a Face-Lift" he
had the following to say about the uniform
tax:-

Like so many sinners I have kept the
bad wine to the last. I hold most
strongly to the belief that the present
uniform income tax system must end.
and end soon. If not, it will destroy
Federalism, and the States will sink
into inept, irresponsible departments.
At the moment the States enjoy a
limited power, but without correspond-
ing responsibility-

and he adds--
-power without responsibility, the
sought-after privilege of the harlot
throughout the centuries. This harlot's
progress must cease and it can only do
so by restoring the taxing powers to
the States.
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The point I want to make is that in
introducing the Estimates we would have
thought that after five years of govern-
ment, and after five years in the Treasurer-
ship, the Treasurer would have made some
positive recommendation to Parliament as
to the revision needed in respect of the
Commonwealth-State relationships.

With the experience he has had from
attending numerous Premiers' conferences,
one would have thought he would have
formed some very firm ideas In his mind
as to how best the situation between the
Commonwealth and the States could be
revised, to Stop the Present political
wrangling that has characterised the exist-
ing situation. But if we examine his speech
closely, we find it Is a series of rather
serious inconsistencies. He calls on the
Commonwealth to make a bigger portion
of its income available to the States so that
the States can spend more. He makes no
secret of that, of course. He made a posi-
Live statement in that regard. He calls on
the Commonwealth to reduce its spending
and he accuses the Commonwealth of
raising more taxation than it needs In
spite of his first accusations. He also
criticises the Commonwealth Government
for supporting the loan programme
through advances from Consolidated Rev-
enue to the State at interest.

These allegations, if one takes them
altogether, and considers the inconsist-
encies in them, are either irresponsible, or.
they are the result of a failure to give
proper consideration to the problem or,
alternatively, they are ill-informned; and
any one of those things is most undesirable
from a State Treasurer, particularly in
these days when finances need such careful
watching.

Mr. Johnson: The mote might be in the
eye of the critic.

Mr. COURT: The consideration of the
Estimates should always be at least an
annual time for stocktaking by members
of this Parliament. It should also be an
occasion for, perhaps, a little soul-
searching. I1 suggest that the responsibility
today is even greater for hon. members to
spend time and effort in studying the
Estimates and expressing their views in
this Chamber, because we have not the
natural brake that used to be imposed on
members in State Parliaments through
the Imposition of income tax by States.

I suggest that, if we had to introduce
income tax on a State basis, there would
be a dramatic change in the attitude of
Governments, and a dramatic change in
the attitude of many hon. mnembers--and
I refer to hon. members on both sides of
the House-because with taxation legisla-
tion before Parliament each year, individual
hon. members, as well as the Government,
would have to accept their share of respon-
sibility in the electorate, for income tax
being imposed by the Government. But
we, as members of Parlaiment, escape

all that today. The whole brunt of the
battle, as it were, is absorbed by mem-
bers of the Commonwealth Parliament-
and particularly by the Government mem-
bers of the Commonwealth Parliament-
irrespective of which party is in power.

The situation now is that the Estimates
that we consider are virtually a series of
hand-outs to the various departments, and
they are usually based on the theme, 'Why
can't we have more to hand out?" It does
not matter which State Budget speech one
reads, that theme seems to permeate all
the introductions of State Budgets.

As is customary in introducing the Bud-
get, the Treasurer Prefaced his remarks
with a commentary on the seasonal out-
look, which, from a purely seasonal point
of view, is in many respects very good.
However, he made this point: That Gov-
ernments have great anxiety about the
seasonal outlook each year, and placed
great emphasis on world price trends and
international supply and demand for
primary products. This is true testimony
of our continued reliance on primary in-
dustries; and, in Western Australia, this
will continue for many generations yet to
come, probably with greater emphasis th-an
in some other States in Australia.

Colouring our thoughts at the moment
is, of course, the very steep decline in
wool prices, and it is the fervent hope
of all Australians, and particularly West-
ern Australians, that this is only a tem-
porary phase. My own view is that to a
certain extent the trend in world wool
prices is a reflection of an unavoidable
transition period that is being experienced,
not only with wool, but with many other
products on a world basis.

I would like to think-I believe there are
signs of it-that if the action taken in
the next few months is bold enough, not
only In respect of wool but in respect of
some other commodities, we shall see that
this year is the bottom of the trough so
far as many basic comnmodity prices are
concerned and that there will be a steady
return to prices which are economic to the
producer and reasonable and satisfactory
to the consumer.

Mr. Andrew: What bold action would
you suggest?

Mr. COURT: I will come to the qies-
tion of marketing in a few moments. The
need in the final analysis is not only so far
as the bulk sale of the commodity is con-
cerned, but the form in which it is sold
to the consumer, because therein I think
lies the end-result or the end-effect. In
the meantime we all have a duty-and the
Leader of the Country Party has taken ac-
tion along these lines-to highlight both
to the Public and to Governments, both
State and Federal, the significance of the
present lesson that is being learned so
bitterly by Australia in respect of wool
price trends.
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The weakening effect in the decline in
the price of wool is obvious, whether it
be industry, commerce, primary produc-
tion, professional, or the wage-earning
groups. In fact, it goes further than that,
because it is having a very serious effect
an the Treasury. Year after year in Aus-
tralia, Commonwealth Governments, in
preparing their Budgets, have had a com-
paratively easy time. There has been an
increasing pool of income available from
which they could derive their revenue, and
it is only in the last year or two that
they have started to feel the cold blast of
changed conditions which, in turn, has
made it necessary for them to take a much
more carefui look at their financing,
budgeting and spending.

Mr. May: You do not think wool should
go back to the price it was-

Mr. COURT: No, and I do not think
the wool producer wants It to.

Mr. May: Do you think the buyers are
trying to find a price between what it
was and what it is now?

Mr. COURT: It should be the objec-
tive of all to get to aL price which is not
only economic to the producer but at the
same time acceptable to the consumer.
When I say "the consumer" I1 mean the
end-user of the product, whether it be
clothing, blankets or the like.

Mr. May: You think the buyers are
trying at the present time?

Mr. COURT: It is not a question of
buyers; there are more than buyers in this
argument.

Mr. may: They control the prices.
Mr. COURT: I am not going to be

side-tracked into a full-scale debate. The
hon. member had his chance when the
Leader of the Country Party introduced
his motion on wool.

Mr. May: I want your opinion, that
is all.

Mr. COURT:, I do not wish to keep the
House until 6.15.

Mr. Lawrence: We will stay with you.
Mr. COURT: I am sure the hon. mem-

ber would. I am satisfied that the ex-
perience of the last year or two, and
particularly of the last few months, will
have shaken a lot of people in responsible
positions out of their complacency in re-
spect of wool. We know that wool has
certain advantages-inherent advantages--
over synthetics, but it has been amply
demonstrated that no longer can we be
smug about it.

I am compelled to think on occasions
that in spite of the amount of money be-
ing spent or reported to be spent in con-
nection with publicity on wool consumer
goods, there is not the degree of imnagina-
tion and vigour being shown in that public-
ity as is being shown by the marketers of
the synthetic products. I have in mind

a regular weekly publication that comes
out on an Australia-wide basis-a woman's
journal-and if one turns over the rather
colourful advertisements in that Particular
Publication one is struck by the imagina-
tion and the attractiveness of the adver-
tisements used by the marketers of the
synthetic product. They manage to create
a Popular appeal to the public as compared
with the advertisements in respect of the
advantages of wool.

For instance, the synthetics have cap-
tured the imagination, to a large extent,
In respect of non-creasing fabrics, which
appeal to the community who want to
do as little work as possible in respect of
their own personal chores. I think that
has had a serious impact. The answer,
if we are going to increase the consumer
demand, is to create a similar impact on
the public mind in respect of the products
of wool.

It appears to me that the most obvious
prospect of increased consumption of wool
is in the.- countries of large population
and low living standards. Let mue make
this point: that I consider that the long
term outlook for wool is as sound as
ever it was. This is no time for panic.
We have to look to the places which
have the capacity to increase their de-
mand. We cannot look to the countries
with a high standard of living to have a
spectacular increase in their demands, be-
cause they have made such advances in
achieving a high standard of living.
So we have to look to the less developed
countries with their vast populations,
where even a small increase in the Stan-
dard of living could have quite a dramatic
effect on the consumer demand.

Obviously I refer to the Asian countries
where there is a terrific mass of popula-
tion, most of which is subjected to a low
standard of living. It is the objective of
the world powers, at this tine, to set
about the task of increasing their stan-
dard of living. Surely a minor increase
reflected there, with their hundreds of
m~illions of people, must have repercus-
sions in both food and clothing.

Properly merchandised, the wool industry
must achieve an end-advantage from the
increased use of clothing, blankets and
the like by those people. Once we can
create that demand, the inevitable result
is that the price will go up to an eco-
nomic and satisfactory level because
wool is no different from any other
commodity in this respect. if we have
not got the demand, we just cannot
expect the price to go up above depressed
levels.

Mr. May: The demand is there all
right, but not the finance.

Mr. COURT: That is very true. The
hon. member for Collie has recently had
experience and close contact with these
countries and he knows that they would
gladly lift their present standard of living,
given the financial resources. However,
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I think he would agree that world powers
are actively working towards the end of
making it possible for these people to in-
crease their standards of living.

The Treasurer went on to touch on two
important regional matters which, I think,
merit the attention of hon. members, be
they metropolitan or country members.
He ref erred particularly to Albany and
Esperance. Of course, there are other
regional areas with problems, but he
referred particularly to those two. I
agree that the establishment of wool
sales at Albany has been an important
step in the development and expansion
of that region. It is also gratifying
to know that the policy, implemented by
the previous Government-the MeLarty-
Watts Government-in connection with
the development of the port of Albany,
and continued by the present Government,
is paying off. The increased use of that
port by shipping, has been most gratify-
ing and a sure sign of the regional
development.

I am certain that the most practical
form of decentralisation is for the in-
creased use of these ports by such areas
as the Great Southern, South-West and
Esperance; and for the northern agricul-
tural areas to use Oeraldton as their main
port. The more one travels about these
districts, the mare one is impressed with
the need for far-seeing and active men in
those parts-men who actually reside in
those areas and who have substantial in-
terests in them-to be prepared to come
together on regional committees and fight
tooth and nail for the interests of their
districts. It is only through these com-
mittees that we can have properly co-
ordinated regional effort, and get the full
impact of the brains and experience of the
people concerned; and it is only in this
way that we can realise the aims and am-
bitions of those people with a personal
knowledge of the various regions.

The battle is not an easy one, as all
these regions have found, because there is
a degree of selfishness on the part of most
metropolitan areas, whether they be the
metropolitan area of Perth, Sydney, Mel-
bourne, or any other capital city. It is
only by having people with great de-
termination and energy representing those
regions, that we can make an impact on
this problem of decentralisation.

As far as the regions are concerned,
there is no doubt inl my mind that trans-
port is the key to decentralisation. It be-
hoves central Governments to insist that
there be a fair and equitable distribution
of the funds available, so that the regions
receive their fair share of development
aimed at greater decentralisation on a
State-wide basis. There is a severe tempta-
tion to central Government to favour
the areas of greater population concen-
tration. We see this at both State and
Federal levels. One test of a Government
is w.hether it can resist the temptation to

favour, in Its spending, the areas closest to
the existing centres of Population-in our
case, the metropolitan area of Perth.

The way in which Governments can en-
courage decentralisation is, firstly, by giv-
ing a degree of preference to the regions
in the spending of money and, at the same
time, devoting more time, energy, and
effort to guiding and helping regional
committees and generally assisting re-
gional development. The nature of rail
and road transport, and the incidence of
freights in relation to outports, are the key
to decentralisation. It is my experience
that the cold hard economics of transport
costs will produce a much greater impact
and a much greater practical result than
will all the local loyalties that one might
like to preach about a particular regional
outport.

The Esperance region, which the Treas-
urer touched on, is in a different stage of
development 'from that of Geraldton,
Albany, or Bunbury, but nevertheless the
potential is there. The distance from the
metropolitan area to Esperance makes it all
the more important, for a regional out-
look basis, if Esperance is to be quickly de-
veloped. The transport-cost problem of the
Esperance region is well known, and there
is no doubt it must be vigorously attacked.
For this reason, I was surprised at the re-
ference to this matter made by the Treas-
urer, in his speech. He referred to the fact
that the State and Commonwealth Gov-
ernments "might give closer consideration
from now on" to the shipping problem.

I would have thought the question of
transport cost from Esperance was so red
hot that, if we were going to give this
area the maximum opportunity to expand
as quickly as practicable, it would be of
paramount consideration. We have seen
that the Federal Minister for Transport
and Shipping has given consideration to
this matter in an effort to increase the
supply of shipping tonnage, on a regular
timetable basis, to the cutpcrts of this
State. I would like to know just bow far
the Treasurer has already gone in negotia-
ting with the Commonwealth Government
to ensure that there is a regular and econ-
omnic flow of shipping to the Esperance
port as distinct from the other outports,

I must admit that I was perturbed at
the Premier's suggestion that this might
be a matter for closer consideration from
now on by State and Commonwealth Gov-
ernments. I would have thought it would
be a matter of immediate concern and
active negotiation between the two Gov-
ernments, if not with other interests as
well. The point that impressed me, as a
result of the last visit I made to the
Esperance region, was the great Import-
ance of early and advanced planning and
organisation, if we are to avoid the ex-
pensive errors that have been made in
other parts-errors which aire almost in-
capable of correction at this late stage; or,
capable of correction only at very large cost.
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It is important that we should think big
in this matter. A properly planned region
at this point of time can save millions of
pounds in the future; and such Planning
can have a wonderful impact not only on
the next generation but on the next 100
years of development of the region. In
considering the Esperance region, it is im-
portant that we just do not think in terms
of the port of Esperance, because the hin-
terland is just as vitally concerned as, if not
more so than, the townslte of Esperance
itself.

Here I touch on the goldiiing centres
of Kalgoorlie and Boulder, which have a
practical interest in the success of the
Esperance region, as a region; and par-
ticularly in the success of the port of Es-
perance. I think it would be in the best
interests of the whole of that region, in-
cluding Kalgoorlie and the rest of the
Goldfields area, to make use of the best
brains that are available in the district;
and for the people concerned to meet regu-
larly with senior Government representa-
tives to give technical advice.

This is a wonderful opportunity-prob-
ably one of the few that may be presented
-available to the Government to assume
the role of governing and guiding as dis-
tinct from that of direction and dictation;
and of meddling in trading enterprises.
Here is a case where we have a region,
just about to commence its real develop-
ment-and with many natural attributes,
starting from the port itself-which lends
Itself to an outstanding exercise, as it
were, in forward planning to ensure that
everything done now, in the basic develop-
ment, is going to stand the test of time.
I would say that that region, and the town-
site itself, are almost a town planner's
dream; and particularly starting on the
area at this stage.

The next point touched on by the Treas-
urer in his comments was world economic
experience. He referred to the ups and
downs of world economy and touched on
the problems which occur through stock-
piling for defence and other reasons. I
am afraid it was ever thus; once people
fear that they will be cut off from any
commodity, for whatever reason, there is
a natural instinct to hoard, and with the
threat of war hanging over their heads
that trend is Much more pronounced than
in times of peace. However, in respect of
the problems of the world today, we must
give credit for the fact that considerable
advances have been made in economic
thought, theory and practice.

if it were not for the advances made in
the last 50 years, and particularly in the
last 30 years, I think we could say that
the world, at this Point of time, would
be in a first-class economic mess; but we
must be fair and admit that there is no-
thing like the privation and upheaval be-
ing experienced at present that there was
about 30 years ago, when there was an

almost similar development in respect of
the major commodities such as wool and
the like, which so greatly affect world
economy.

Unfortunately, in economic practice,
as distinct from economic thought and
theory, anticipation of a situation is
extremely difficult for Governments,
whether the Western Australian State
Government, the Commonwealth national
Government, or that of the U.S.A., the
U.K., or any other country for that mat-
ter; and particularly in a democracy,
where the rights, feelings and interests of
individuals have to be taken into account.
The bigger these Governments became, the
more unwieldy becomes the problem, and
the more difficult it is for them to an-
ticipate.

A private Individual can make quick
changes in his business and can change
his methods of production and distribu-
tion almost overnight, in order to achieve
the desired results; but Governments have
not been and never will be in a position
to make those dramatic and sudden
changes. There are several practieal
reasons for that and the difficulty is some-
times one of local political expediency.
There are sometimes other reasons also,
related to the difficulty of reorganising
colossal production and merchandising pro-
grammes. Just as a ship needs trimming
periodically, so does a nation need trim-
ming periodically, both internally and ex-
ternally; and I do not think there is any
foolproof system yet devised, or likely to
be devised, which can avoid these periodic
upsets in the economy. The main thing
we can achieve is to level out the serious-
ness of these economic upsets.

If a fool-proof solution were found to
the problem-I know some people have
claimed it throughout the ages, but the
claim has always been disproved and de-
bunked-Federal and State Treasurers and
members of Parliament would probably
find that half their services were unneces-
sary, because someone would wind up the
machine and that would be the end of it.
Whichever way we look-whether on the
State, the Federal, or the international
level-the final answer comes from in-
creased consumer demand and, as I said
earlier, the only real impetus that can be
given to that is by an increase in the
standard of living.

We cannot deny the great contribution
which has been made by the U.S.A., the
United Kingdom and, to a lesser extent
by Australia-as a smaller nation-to a
policy of giving not only money but also
know-how and equipment to help some
of the other nations lift their standard of
living. If we go into some of the South-
East Asian countries, we feel proud of
the contribution made by Australian
scientists, agriculturists and the like, in
assisting the people to improve their
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standard of living through improved tech-
niques and a better use of their natural
assets.

Mr. Johnson: Isn't that work being all
done by Governments, and. not by private
companies?

Mr. COURT: That is what Govern-
ments are there for, but there are people
who are making their own contribution.
Some private firms in the world are making
an amazing contribution to the increase
in the standard of living of the individual
in these places, but there are programmes
of international co-operation, which must
be on a Government-to-Government level.

Mr. Johnson: Don't tell us that you are
getting around to believing in Government
action!

Mr. COURT: The hon. member for
Leederville is trying to interpret into my
remarks something foreign to what I am
discussing.

Mr. Potter: Did you see the cartoon In
this morning's Press?

Mr. COURT: I am afraid I did not.
The hon. member for Leederville well
knows that we cannot barge into Indonesia
or India and simply say'that we are send-
ing them a thousand scientists or oil tech-
nicians. That has all to be done on the
Government-to-Government level.

Mr. Johnson: You -are always against
Government action, but now you are say-
ing that Governments do good things.
You are speaking with two tongues.

Mr. COURT: Some Governments do
some very good things. The hon. member
for Leederville Is upset to think that I
am prepared to say that the Government
of the U.S.A. and the Governments of the
United Kingdom and Australia have made
a contribution to the uplifting of the stan-
dards of some of these backward countries.
There are some Western Australians who
have done their part, in a commendable
way, in conveying knowledge to those
people; and we should be very proud of
them.

At a quick glance some people are in-
clined to be critical of America-people
within America and within the United
Kingdom and Australia-for sending ex-
perts and money and goods and equipment
to these countries; but that, of course, is
a short-term view. This is a long-term
investment not only in humanity, but also
in long-term economics, because it is hoped
that these countries, through increasing
their standards of living, will be able to
make greater use of their own productivity
and, at the same time, have the where-
withal to trade with the people who have
been their benefactors. I think we are
entitled to hope that, when they have the
wherewithal, they will remember their
benefactors in this respect.

I will now touch briefly, while on the
question of world economic trends, on the
change that has taken place In the Aus-
tralian scene over the last 30 years. Aus-
tralia presents one of the best examples in
the world today, of the levelling out of
the economy to avoid its being so vulner-
able to variations in one particular sec-
tion of the national income. The fall in
the price of wool, the equivalent of which
we have had in the last few months, back
in the 193 0's 'would have precipitated a
depression of first-class magnitude. Part
of the reason for offsetting the devastat-
ing effect of this reduction in income has
been the steady concurrent development
of manufacturing industries with our pri-
mary production.

These extracts from the commonwealth
Statistician's report are revealing. in 1954,
we had 12.8 per cent. of the total occupied
persons employed in rural Industries. That
is the latest figure I could get, because
the years I am quoting are the census
years.

As I have said, 12.8 per cent of the total
occupied persons were employed in rural
industries in 1954. compared with 14.4 per
cent. in 1947; and the most significant
figure is 22.3 per cent. in 1933.

Another point arising directly from this
is the trend in national income. Despite
the fluctuation in wool prices, the national
income in the last decade has risen every
year with the exception of 1957-58. In
this year there was a drop of 33-3 per cent.
in rural incomes: but it was accompanied
-according to the official figures-by a re-
duction of only 1.2 per cent. in national
income.

Unfortunately, since these figures were
extracted-these being the last official
figures I could obtain-there has been a
further serious decline in the price of wool,
which must have an adverse effect on
them; but the trend will still be appar-
ent. On the question of mining, the
Treasurer dealt at some length with the
effect of the world price of gold. Some
people are inclined to brush oif the im-
portance of gold in the modern economy;
but I think that for as long as we are
here, and for a long time afterwards, gold
will still be an important, factor in our
economy.

It is significant that the gold industry
is probably the most cost-conscious in-
dustry that we have in Australia. The
cynics, of course, will say that the cost-
consciousness has been forced on that in-
dustry by the world price; it has no al-
ternative but to be cost-conscious, or else
go out of business. In many respects it
might have been easier for some of the
companies to go out of business, but it is
to their credit that they have faced up to
ever-increasing costs and achieved a re-
markable result. If the rest )f Australian
industry had been as cost-conscious as.
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the gold Industry, our position in world
markets would have been infinitely better
than It is today.

There is no doubt that we are dragging
our feet as far as the reduction of costs
Is concerned; and if other Australian in-
dustries had the same success as the gold-
mining industry in being conscious of costs,
we would not be dragging our feet in the
way that we are.

Mr. Kelly: That is very true.
Mr. COURT: The annual reports of the

goldinining companies could be studied bY
the leaders of many other industries in
Australia, because the goidmining com-
panies have been never-ending in their
efforts to defeat costs and at the same time
retain-in fact, improve-industrial con-
ditions. It is quite apparent to me that
with the decline in other basic commodities
the Commonwealth Government will have
to address itself more to the question of
gold, A country like Australia, of neces-
sity, is dependent. on the production of
overseas income, and I think we will find-
now that income is declining from other
commodities--the Commonwealth Govern-
ment will have to address itself to other
means of producing overseas currency, and
bhard currency at that; namely, gold.

we would like to think that there are
prospects of a change In the world price
of gold, but I am afraid all our hopes and
desires along those lines have been shat-
tered in the last few days. America has
spoken officially and has stated that she is
not prepared to amend the world price.
Therefore, any relief to our goldmining in-
dustry-and not only relief to keep it going,
but relief to give it impetus-must come
from within Australia. In other words, it
.must be internal relief instead of external.
Naturally, we would deem it much better
to have the natural impetus brought about
by an increase in the world price; but I
think we should make all our representa-
tions on the basis that it will have to be
an internal relief to stimulate, rather than
just maintain, the gold income of Western
Australia; and that, virtually, means the
gold income of Australia.

I was hcping that America might be
forced to make an adjustment: but she
has now spoken in very forthright terms,
and the Minister for Mines Would know
whether that is the very last word from
the United States Government or whether
is is just a semi-official declaration of that
country's attitude towards an Increase in
the world price of gold. An adjustment of
the world price by a reasonable figure
would have been a shot in the arm to many
nations with which America, must trade,
and particularly to some of her Allies.

Should it occur that an adjustment of
the gold price is made on a world basis, it
would be nothing more than a shot in the
arm to the gold-producing countries. It
would not represent a cure-all for our

economic ills, but it would give some of
these nations that are faced with financial
difficulties time to be ready to cushion the
blow of some of the economic trends that
can be so disastrous, as demonstrated by
the statement that the American Govern-
ment has made in recent weeks concerning
lead and zinc.

I think it is a risk that America could
take, even if some strings were attached
to it, in respect of the countries that were
to benefit from the adjustment in the price
of gold. That is my view.

In the modern trend of Industry, and in
the light of technical advances that are
being made in industry, and the greater
use of previously unknown minerals, it
is important that government should give
an increasing amount of attention to
minerals other than gold. Normally, the
sources of mineral wealth lie in rather
inaccessible places; and wining has the
disadvantage-and, at the same time, the
advantage-that it makes it necessary to
Provide quickly, economic and adequate
transport, together with many other
amenities.

The general trend today is for huge
mineral deposits to be worked on a highly
meehanised basis, and this mechanisatlion
follows through .from the actual mining
itself to transportation and right up to the
actual loading of ships and the transpor-
ta-tion in the bulk loaders. The trend is
more and more towards the bulk carrier as
a means of defeating the heavy cost of
transportation.

Therefore, it is necessary to think on a
large scale in respect of all minerals, such
as manganese. We have to think in terms
of a highly mechanised basis. One of the
most Important factors in the mining of
minerals--it is axiomatic, but we are in-
clined to overlook it-is the quick rate of
development that surrounds mineral find-
ings and mineral exploitation.

I can think of no other industry which
is followed by the same quick concentration
of population and the provision of amen-
ities and transportation as the mining
industry, where there is a mineral find of
reasonable size. in recent days we had
circulated among members of Parliament
by the Atomic Energy Commission its
September, 1958 publication, in which it
gives the Mary Kathleen story. One can-
not help but be impressed with the transi-
tion there from such a forbidding piece of
country to an area which is being
vigorously worked by the mnost modern
methods, with Provision of townships,
adequate water supplies and the like. I
refer to page 5 in particular, on which is
pictured the Corella dam which supplies
water to the Mary Kathleen townsite.

It would be interesting to know just
what that area looked like before the damn
was built, and how long before that par-
ticular area would have had large concen-
trations of people and, consequently, the
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amenities that have now been created in
such a short space of time for the purpose
or winning the wealth from that locality
if the project had not been started.

With mining, of course, the clever
thing is to try to ensure that, while there
Is the advantage of having the quick build-
up to what is essentially a wasting asset-
whatever way one looks at it, a mineral
deposit, once it is exploited, must be a
wasting asset-there is something to com-
plement it to absorb the population or at
least retain a fair portion of it.

The next point with which I wish to
deal is the section of the Treasurer's
speech that touched on the question of
local products. There was a certain
amount of good-natured banter about who
was wearing what, and so on; but I would
now like to strike a more serious note.
To say the least of it, much of his
language was unfortunate and ill-chosen,
because it Is my view that you will never
convert the people to a. greater natural
use of local products by trying to browbeat
into them the acceptance of local products.

This is one of the statements the Treas-
urer made when introducing the Budget.
He said-

The only reason they cannot do
that now is that members of Parlia-
ment and other people in the com-
munity are either so careless or so
stupid or so disloyal as to buy goods
which are similar to those which these
factories and workshops make, but
which are imported from other States
to Western Australia, instead of buy-
ing goods which are produced In our
own establishments. Surely there is
nothing more stupid for a community
to do than what the people of West-
ern Australia do in that regard.

I hasten to make it clear that, so far as
the Opposition is concerned, we are behind
any practical move to increase the con-
sumption of looally-mide goods, it is the
commonsense thing to do. We take one
look at the adverse trade balance and find
it is very disturbing, particularly as in
1957-58 there was an overall adverse
balance of £8,600,000; unlike 1956-57 in
which there was a favourable overall
balance of E21,0030,000 for Western Austra-
lia.

However, in considering this, there are
some important reservations which should
be read into those figures, because the
higher trade surplus for June, 1957, com-
Pared with the deficit for 1958 is mislead-
Ing. I am not saying the figure is
satisfactory; but it is important, when
considering those two years, that we have
a proper balance of the figures. It makes
the trend a more logical one than the
original figures quoted appear superficially,
to do. Two reasons why there are reserva-
tions in respect to these figures are:
firstly, that the 1951 surplus reflects ex-
ceptionally large shipments of wheat

carry-overs from previous seasons. This
was approximately £12,000,000. Secondly,
the 1958 deficit excludes, some of the annual
shipments of gold out of the State. I
understand the figure is about £8,500,000
less than the figure for 1956-5 7.

It is very easy for the incidence of these
figures to fall one side or the other of the
balancing date. These adjustments pre-
serve a more bealthy-looking picture so far
as those two years are concerned, but I
readily concede that the figures are not
good. I think that in introducing this sub-
ject. the Treasurer touched on the real sore
when he referred to local prejudice. 'Twas
ever thus. I would suggest that he is ap-
preciated, as Premier, probably more in
Western Australia than he may be in the
State of South Australia from which he
came. They probably read about him now
in Western Australia, and they might have
a soft spot for him: but had he stayed in
South Australia, he would have been con-
fronted with having to overcome all the
Problems of local prejudice that one finds
anywhere. As I have said, 'twas ever thus.

I think it goes back to the Bible days
where they tell us about prophets not being
without honour except in their own coun-
try. We must acknowledge the reality of
this matter. When we try to push people
around, and tell them what they should do,
they are inclined to become stubborn; in-
deed, some of them become mule-like.
There must be other ways to encourage
and induce people to use these local pro-
ducts. The local products campaign is
but part of the overall picture, if we are
to stimulate our own industries.

Let us lace the reality that Western
Australia must adopt the same attitude as
other countries which have a compara-
tively small consuming public, and who
have to get other people to use their goods.
If we just keep harping on the local pro-
ducts campaign, it will only achieve a cer-
tain degree of success; even though it may
be completely successful in itself so far
as Western Australia is concerned.

Therefore, we must go on the offensive.
Trade missions, such as we have had, are
all very necessary to attract new indus-
tries: but the new industries themselves
will further aggravate our disposal prob-
lem. It follows they are going to produce
more goods. We want more factories; we
are great advocates of that on this side
of the House. But we must look at the
other side of the picture; we must be
aggressive in our approach in selling our
goods. I suggest we arc not as aggressive
as we should be in trying to seek avenues
for the disposal of our goods outside West-
ern Australia, and, indeed, outside Aus-
tralia.

I would -say that even more important
at this time than the actual attraction
of new industries, is the attraction of
markets for the disposal of these goo~s
that we can produce, and which expanded
and new industries will produce. We have
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a classic example within our own British
Commonwealth. I refer, of course, to the
United Kingdom. That country has for
generations imported terrific masses of
raw materials and re-exported them to the
world as manufactured goods. It has
achieved great fame and wealth as a re-
sult of its capacity to import, manufac-
ture, and re-export.

if it had to rely on its own consuming
public it Just would not exist for another
generation as a manufacturing, and highly
industrialised nation. The main factors
for any such country as the United King-
dom, Switzerland, and countries like the
European States, are that they should
firstly get their manufacturing costs down
so that they are competitive. The next
item of importance is their transportation
costs; and the next, to ensure that their
products are of a type and style that the
consumer wants. Pourthly, and Just as
Important, they must ensure that they
have the correct marketing techniques.

We have a lot to learn about marketing
techniques. When we look at the South-
East Asian countries we are amazed at
the importance they place on the merch-
andising aspect of their goods. They lay
great stress on labelling, and the type of
packs that they use; the shape of contain-
ers for milk; and so on. For instance, any
container which, once its contents are used.,
makes a useful utensil around the place,
for cooking things in, etc., has a much
greater demand than something whose
shape has no utilitarian purpose and
which, once the commodity has been used.
has to be discarded. They are sensitive to
that. Some of these merchandising coun-
tries have seized on that very point, and
have been most conscious of it with great
effect.

I would now like to make the observa-
tion that the Government in Western Aus-
tralia has a role to Play in encouraging
industry to be more aggressive in its atti-
tude. It is not a question of dictating.
or of direction, but of encouragement.
This is the sort of thing that gets under
my skin, because I think It reflects a
wrong frame of mind. In all good
faith and sincerity I asked the Gov-
ernment certain questions about an
effort being made to establish a shipping
line between Australia and South America.
The nations of the world are appreciating
more and more the potential markets in
South America. If we had direct shipping
with South America, it would be an im-
portant key. If we could load ships at
Fremantle or some other ports with goods
and have them transported to South
America without two or three tranship-
ments. then obviously we would be on a
competitive basis of transport costs.

I asked the Premier the following ques-
tion on the 8th October-

(1) Has the Government made any
approaches either to shipping services
or to the Commonwealth Government

to obtain more particulars regarding
the Commonweath's negotiations with
shipping companies for a direct ship-
ping service between Australia and
South American ports?

I was told "No". in answer to a further
question, I1 was told that the appropriate
members of the Government would be
willing to discuss the matter with repre-
sentatives of industry and commerce.

If the Government is anxious to foster
this extra trade-and we need this over-
seas trade Just as badly as. if not more
than, we need the local trade-it should
say, "We will get hold of industry and
nudge it along".

Mr. Johnson: You are criticising pri-
vate enterprise. You are out of form
again,

Mr. COURT: The hon. member does
not seem to give thought for one second
to what he is going to say about these
things. This is a question not of Govern-
ment interference, but of the Government
doing a real job of governing. This is
where Governments can do a real Job of
governing-

Mr. Johnson: I agree; but that is con-
trary to your political platform.

Mr. COURT: It has never been con-
trary to our platform.

Mr. Johnson: You have never believed
In government.

Mr. COURT: I do not know how silly
the hon. member can get. The mere fact
that I seek to get into Parliament means
that I believe in government; otherwise,
I might boycott the institution, like some
people who refuse to vote.

Mr. May: That does not mean that you
would not kick this Government out if you
had the opportunity.

Mr. COURT: The hon. mnember knows
that it is the ambition of the Opposition
of today to become the Government of
tomorrow: just as hon. members opposite
want to keep us here as the Opposition.
We want the members opposite to be over
here, and the Opposition to be over there.

Mr. May: That is silly.

Mr. COURT: It Is not as rily as the
hon. member thinks. We had a further
example in connection with the Japanese
trade mission. Publicity was given to the
matter. I asked the Government whether
it had any information on this particular
point, but the Premier came back and
attacked the Commonwealt-h Government.
This is not a matter for attacking the
Commonwealth Government. If the Cr.mi-
monwealth Government has been dis-
courteous, inconsiderate, or thoughtless.
that does not stop the Government of
this State from grabbing hold of the
trade mission and saying, "We have some-
thing we can sell you."
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If we are going to sit back just be-
cause of discourtesy on the part of the
Commonwealth Govermnent-or. for that
matter, anyone else-we will get precisely
nowhere. The Government can do a
wonderful job in this respect. Instead of
meddling in trade itself, it should go out
and say, "Have you got what is wanted for
these markets? How can we help you?
What have you got to sell in South
America?", and so on. That is the correct
approach. In sitting back and saying,
"You come and see us, and we will talk
to you", is, to my mind, to adopt the
dead hand which encourages no-one.

Mr. Johnson: You are wanting us to
subsidise private enterprise with taxpayers'
money.

Mr. COURT: I am not suggesting any
subsidy. I do not seem to be able to
make the point clear to the hon. member
that I want the Government to do some-
thing. This does not require money; this
takes effort.

Mr. Brand: When Dr. Evatt is finished
there will not be any money left to hand
out.

Mr. Hawke: The hon. member muit
think he Is very witty!

Mr. COURT: We have the opportunity to
sell both in the Eastern States and abroad.
There are manufacturers here who produce
,products which they send over to the
Eastern States and which ate sold very
well. In fact they can sell all thcir pro-
duction in kseen competition with the so-
called named brands with which they have
to vie in the Eastern States. This policy
can be carried abroad. We are not help-
less in this matter, and we should go after
those markets. I say that Western Aus-
tralia has not been sufficiently aggressive
in the representations which it haz made
abroad in respect of keen merchandising,
as against attracting industry to this
State.

It is strange--and this Is a criticism of
industry-that industrialists will cheerfully
spend hundreds of thousands of pounds on
plant and buildings to set up a factory or
business of some sort, but appear to be very
reluctant to spend a few thousand pounds
on something equally important to ensure
the disposal of their production; namely,
on aggressive merchandising.

Mr. Potter: Do you suggest sending over-
seas our ships plying to the North-West?

Mr. COURT: That is not the answer.
Does the hon. member want to send them
overseas empty? The point is that we
want the markets. They have to be
created, and then the goods can be shipped
all right.

Mr. Sleeman: Sending the ships to Japan
with iron ore would be one way.

Mr. Roberts: Plenty of ships from this
State go to Japan now, loaded with
ilmenite.

Mr. COURT: It is extraordinary that
Labour Governments In this State have
a great urge to sell iron ore to Japan.

Mr. Hawke: The B.H.P. sells steel to
Red China.

Mr. COURT: I do not want to get into
an argument about the attempt of the
Willcock Government to sell iron ore to
Japan in unlimited quantities, without any
of the ore being used for manufacture in
Australia.

Mr. Potter: Japan at least buys our
wool.

Mr. COURT: What has that got to do
with this matter?

Mr. Potter: Everything to do with it.
Mr. COURT: I am not going to be side-

tracked into an argument on the Japanese
trade agreement-if the hon. member wants
to bring forward the argument that we
want to exsott other commodities to
Japan-but that country's complaint is
that Australia should buy more from it.

Mr. May: That Is fair enough.
Mr. COURT: The hon. member is put-

ting his feet into it this time! The Fed-
eral Labour Party has been very critical
about the Japanese trade agreement and
has referred to the crushing of Australian
manufacturers and the like, when in point
of fact the agreement was cleverly nego-
tiated and Australian manufacturers were
adequately protected.

Mr. May: You used the right word when
you said "cleverly".

Mr. COURT: It was cleverly negotiated
by the Commonwealth Government. On
the question of the Government's attitude
towards industry, it is important that be-
tween the Governments of the day, indus-
try, and commerce in any State, there
should be harmony, co-operation, com-
plete understanding and trust.

Mr. Potter: That is what exists in this
State.

Mr. COURT: I am telling the hon. mem-
ber that it does not exist here.

Mr. Potter: I am asking you for some
suggestion as to what the Government
should do.

Mr. COURT: The Treasurer could not
resist the temptation to show his deep
and bitter resentment to certain interests
in private industry; and this is what he
said in one of the bursts of extraordinary
language he uses from time to time, and
for which he has achieved a reputation.
He said during his introduction of the
Budget-

I understand the hon. member for
Nedlands (the Deputy Leader of the
Opposition)-who is trying hard to
think out a pertinent interjection-
was a member of a Royal Commission
appointed by this House.
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I do not know why he often says that
I am trying to think out a pertinent in-
terjection. I do not know whether my
brain ticks outwardly or not. He went
on-

I think it started as a Select Com-
mittee and finished up as a Royal
Commission; and if I remember
rightly, that commission unanimously
recommended that legislative action
should be taken to deal with collusive
tendering.

Yet if one Government department,
or State enterprise, or socialistic cop-
cern in Western Australia has been
more battered, and plundered, and
robbed by collusive tendering than
any other, it has been the Railway
Department; and all the battering,
plundering, and robbing to which it
has been subjected has been inflicted
upon it by some of the high priests of
private enterprise in Western Aus-
tralia.

What chance is there of achieving indus-
trial co-operation in a State when the
Treasurer says that, not once but on every
possible opportunity in this House-

Mr. Hawke: I shall be doing so again.
Mr. COURT: It is not the type of

language the Treasurer uses when he
opens factories and Timber Development
Week. He strokes those people and tells
them how fine they are; but he comes here
and tells us how those same people have
battered, plundered, and robbed a Govern-
ment instrumentality by collusive tender-
ing.

Mr. Hawke: Some of the big boys are
certainly doing that.

Mr. COURT: I interjected at that stage
by saying-

You are doing a good job of plunder-
ing private enterprise at the moment
with your restrictive practices so
far as the Government trading con-
cerns go.

Mr. Sleeman: Said by whom?
Mr. COURT: I said that myself; and

I was quoting from the Premier's tran-
script.

Mr. Johnson: Do you realise this would
not hurt anyone with a clear conscience?

Mr. COURT: We will come to that in
a minute; because if we want to extend
the Soviet system, which is growing rapidly
in this State, the Government will only
need to keep going the way it is going. I
will deal with that in a minute.

Mr. Johnson: We will be here for an hour
and a half.

Mr. COURT: I have a fair Way to
go. On the subject of attitude to indus-
try, let us examine a question asked by
the hon. member for Geraldton in con-
nection with superphosphate. It might

have been an innocent question-I doubt
it-but it had all the ingredients of a first-
class Dorothy Dix.

Mr. Hawke: Or Charlie Court!
Mr. COURT: He asked-

(1) How many reductions have
taken Place in the price of super-
Phosphate since the passing of the
Unfair Trading and Profit Control
Act in this State?

The Premier repied to the effect that
there had been three. The 1st October,
195'7--4s. Per ton in new bags; a further
18s. per ton in new bags on the 1st
July, 1958; and a further 4s. per ton in new
bags on the 22nd September, 1958. He
went on to add this little bit, which was
meant to be a palate tickler-

These reductions represent an an-
nual saving of approximately £590,000
to farmers in Western Australia.

Prices were increased on the 1st
July. 1957, in all States except West-
ern Australia.

If one takes that question at its face
value-

Mr. Potter: It is a good question.
Mr. COURT: -the inference is that

these reductions were made because of
the activities of the Unfair Trading Com-
missioner; but it is nothing of the sort.

Mr. Hawke: Who is to say they were
not?

Mr. Norton: It could have been because
of his existence.

Mr. COURT: That is supposition by the
Treasurer, but he does not realise that this
particular industry-

Mr. Hawke: It is supposition on the
part of the hon. member for Nedlands.

Mr. COURT: -had a good record in
regard to the passing on of costs move-
ments downward when they occurred.

Mr. Hawke: I would prefer to hear
the practical farmers on that one.

Mr. COURT: The hon. member for
Geraldton did not go on to ask if there
had been any increase in prices since
the Unfair Trading Commissioner came
into operation, but only asked if there
were any reductions. The Treasurer was
therefore quite right. In response to
my question without notice, the Treasurer
replied that his answers were factual an-
swers to questions which were clear-cut.
They were, so far as they went, but it was
what was left unsaid that did the damage.
The inference was that these reductions
had been as a result of the activities and
directions of the Unfair Trading Commis-
sioner, which is not so.

This industry passed on price decreases
in the period of no control, when the price
control legislation disappeared in 1953;
and up to the time of the coming into
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operation of the Unfair Trading Commis-
sioner on exactly the same basis. In fact,
it is an industry which was subjected to
more or less a formula type of control by
the Prices Commissioner which was
'thoroughly understood both by the in-
dustry and by the Prices Commissioner
himself.

Sitting suspended from 3.45 p.m. to 4.7 p.m.

Mr. COURT: I want to state, for the
purpose of record, regularity, and fairness,
the actual trends that have taken place
in the superphosphate prices both during
the period when there was no price control
or Unfair Trading Commissioner, and sub-
sequent to the appointment of the com-
missioner. These are the prices, or the
movements, in 1954-55; hon. members will
appreciate that that was immediately fol-
lowing the cessation of price control in
2953. There was a movement downwards
of 18s. 6d. per ton, and a further reduc-
tion of 3s. per ton, making a total of
f£1 is. 6d.

In 1955-56 there was an increase of
5s. 3d., making a net reduction, during the
period between the cessation of price con-
trol and the enactment of the unfair trad-
ing laws, of lea. 3d. per ton. The move-
ments in price have been as follows-
In 1956-57, there was an increase of 12s..
which was not covered by the questions to
which I referred earlier; in 1957-58, there
was a reduction of 4s.; in 1958-59, there
was a reduction of 18s., and a further re-
duction of 4s., making a total of £1 6s.,
less the increase of 12s. This brings about
a net reduction during the Period of the
Unfair Trading Commissioner of 145. per
ton, as against a net reduction of l6s. 3d.
per ton during the period of no control.

There are very good reasons why the
price of superphosphate moves. It is a very
cost-conscious industry, and those who
have studied it will acknowledge that to
be a fact. The ownership of the industry
is most unusual. It is not like an ordinary
private enterprise industry; and to imply,
as these answers do, that the reductions
were during this period of the Unfair
Trading Commissioner's regime, and were
as the result of his activities, is unfair.
because I am reliably informed that it
has nothing to do with the commissioner.
It has occurred because of the normal op-
erations of that industry. Just as they
made greater reductions before his ap-
pointment, so they have made normal re-
ductions and variations, including one
substantial increase, during the operations
of this particular officer.

The Treasurer might think this is of no
consequence; but it is. It is one of those
things which bites into the very spirit of
the community when people find them-
selves being attacked-and that is what
it amounts to, being attacked, and un-
fairly-on an issue, even if only by infer-
ence; and I think there was a definite
duty in the interests of goodwill between

the Government and Industry, for the
Treasurer to say, in answering the ques-
tion, that it was not due to the operations
of the Unfair Trading Commissioner; but
that, In fact, it was only coincidental that
the price movements occurred during the
period of that appointment.

The latest bombshell which has hit the
community is in the most recent report
-No. 6-of Royal Commissioner Smith.
Unfortunately this is the only place where
these words can be said; but if ever there
was a report of convenience, it Is this
one.

Anyone who reads Royal Commissioner
Smith's report No. 6 must be appalled by
the methods which have been used in pub-
licising this matter-methods foreign to
all we understand as being fair, just, and
reasonable-when people are vilified and
criticised in a report which Is made public
and which is accepted as fact by the aver-
age person in the street, simply because
the average person does not understand
all the implications of the report and its
background. This is one of those things
which cause a rift in the community; and
if hon. members studied that report, they
would be appalled at the fact that this
document has been let loose on the com-
munity, unsupported by any evidence as
we normally understand it in a British
community.

The report makes statements; and
If one studies them one can drive a horse
and cart through them; and I say that
the publication of this report has brought
about an all-time low in the Royal Com-
mission reports that we have had in this
State. Por that reason I say this is a
report of convenience, and that there is
a great deal more in it than meets the
eye, when it is let loose on the community
by the Government-

Mr. Jamnieson: You are reflecting on
a very good Royal Commissioner.

Mr. COURT: Someone has to say some-
thing about this matter, and Parliament
is the only place where it can be said,
simply because the author of the report
is a Royal Commissioner; but if we were
to remain silent in regard to this docu-
ment. we would be committing a grave
dereliction of duty.

Mr. Andrew: Isn't documentary evid-
ence far better. in many instances, than
verbal evidence?

Mr, CfLTPhT: The hon. niembe- for
Victoria. Park hvis npparently not read the
renort pairpgraph by naragrsph. The re-
port itsel~f says that the commissioner h-s
not taken evidence from the people
criticised in 'it.

Mr. Andrew: The Royal Commissioner
may not have taken evidence, but he has
had a lot of correspondence and docu-
men ts-

Mr. COURT: Perhaps. But we would
not try a man for a criminal offence simply
on the strength of correspondence, We
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would want someone to prove the facts.
No matter whether it is evidence, docu-
ments, or anything else, the fact in this
instance is that the people who have been
vilified in the community by means of
this report were never consulted; and
surely, in ordinary common justice, they
should be entitled, whether they were the
lowest workmen in the establishment or
the most highly paid officials of the
organisation, and whether connected with
a very big or very small enterprise, to aL
fair hearing! No matter who they might
be, the principle is the same, and it does
not apply only to a large-scale industry,
but to all enterprises, large or small.

This document has been interpreted as
fact by people in the street: and members
on the Government side of the House know
better than I do that it has caused a great
deal of feeling within the railway system
itself. Today it Is timber, globes, or tyres;
and tomorrow it could be the workmen in
the Railway Department themselves; and
they are not so silly as not to appreciate
the significance of what might lie behind
this type of investigation.

The Treasurer, when introducing his
Budget, gave his views on the question of
the money received from the Common-
wealth Government. from its Consolidated
Revenue-and on which It charges interest
and sinking fund, it seems to me, in rather
a cavalier fashion, seeing that it is such an
important matter-

Mr. May: Can't you find a good word for
him at all?

Mr. COURT: We have given our fair
share of commendation, early in the piece.
This is a matter of great significance be-
tween the Commonwealth and the States.
and I feel that we should all understand
the position thoroughly. Any Government.
whether Liberal-Country Party or Labour,
is always seeking to get as much as it can
from the Commonwealth Government; and
it is only natural that Governments should
do that. I am not suggesting that a
Liberal-Country Party Government would
not make demands on the Commonwealth;
but I think the time has arrived when the
States have to make their representations
for more money on a sound and practical
basis, instead of continuing to ask for more
money just for the sake of getting more.

Mr. Lapham: Haven't they made their
representations on a sound and practical
basis before this?

Mr. COURT: The representations have
not been made on a constructive basis by
any State Premier for a rearrangement of
the Commonwealth-State relationship.

Mr. Lapham: That is a different
question.

Mr. COURT: They have made no sub-
mission except that the Commonwealth is
holding too much money; and the time has

come when someone must demonstrate
how the Commonwealth can give the States
more money without increasing the burden
of taxation, because the Commonwealth
has the job of raising the taxes-

Mr. Potter: And they do it Pretty well.
too.

Mr. COURT: The bon. member for
Subiaco says that, with the back-drop of
the speech last night of his Federal leader;
and at that point I must say that never
before have we had such a windfall given
to us on a platter prior to a Federal
election. Here is a man who we were told
Publicly had been taken in check by a
committee, to prepare his speech, so that
he would not be as irresponsible as he was
last time-

Mr. Potter: It was a very sound speech;
and if You only knew something about
fnance, you would understand how sound

it was.
Mr. COURT: He outsmarted himself

that time. I do not know who were the
members of the committee; but the Leader
of the Opposition in the Federal sphere has
certainly out-Evatted Evatt In this par-
ticular instance, and the Treasurer
must be horrified, because if he looks at
the figures published this morning he will
find that a great deal would have to come
out of the allocation made to the States
In excess of the tax formula-

Mr. Potter: That is not accurate.

Mr. COURT: I suggest that the hon.
member for Subiaco do a bit of pencilling
tonight and work it out for himself.

Mr. Norton: Were not the representa-
tions made by the all-party committee
reasonable?

Mr. COURT: I am not dealing with
specific requests, but am referring to the
whole of the Commonwealth-State rela-
tionship.

Mr. Hawke: Read P. 18 of tonight's
"Daily News."

Mr. COURT: I will read from pp. 1970-
71 of Federal Hansard-

Mr. Hawke: Read P. 18 of tonight's
"Daily News."

Mr. COURT: What I am about to read
is far more enlightening than anything
that appears on p. 18 of tonight's "Daily
News." Members should read this comment
by Sir Arthur F'adden on the question of
funds by the Commonwealth to supple-
ment the loan programme from Consoli-
dated Revenue. At P. 1970 of Common-
wealth Hansard, 1957, Sir Arthur Fad-
den is reported as saying-

I turn now to the overall position
of the States in their loan pro-
grammies. From 1951-52 to 1956-57
the States have spent an amount of
£1,175,882,000. Where did that money
come from? The States obtained it
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because we left the whole of the loan
market, both internal and external.
to them. In addition, in order that
they could obtain the maximum
amount to finance what we consid-
ered were their Inescapable develop-
mental programmes, we paid out of
revenue, by unorthodox methods so
far as accountancy principles are con-
cerned, for the whole of our capital
works and services, postal services, the
Snowy Mountains scheme, war service
homes, war service land settlement
and so on. But who carried the
stigma for raising that revenue? Why
was it raised? Why did we adopt that
particular method? The loan market
could not yield the requirements of
the States. The amounts raised were
less than were necessary for their
indispensable and inescapable loan
programmes and, being the National
Government with a national outlook
and a national responsibility, we
could not allow the States to stag-
nate.

Mr. Johnson: Did he say why the loan
market could not yield any more, or why
he destroyed the loan market?

Mr, COURT: I will not be sidetracked
by something irrelevant, because he never
did destroy the loan market-

Mr. Hawke: Not much!
Mr. Johnson: The policy of high in-

terest rates did It, and that was delib-
erate.

Mr. COURT: He goes on to explain:
but in order not to weary the House, I
will skip some of the next part of the
speech.

Mr. Hawke: No; read the lot!
Mr. COURT: If the Premier wishes it,

I will read the lot.
Mr. Kelly: Skip the mistakes he made.
Mr. COURT: Continuing this quota-

lion-
So we had to come to the party

to the extent I shall point out in a
moment, and we had courageously to
adopt politically unpopular methods
in order to help the States. Despite
the fact that we left the loan market
to the States and that the whole of
our capital expenditure was paid out
of revenue, the Australian and over-
seas loan markets yielded only the
sum of £587,000,000. Who supplied
the remainder? The Commonwealth
found the huge sum of £588,351,000,
or practically half the total amount of
£1,175,882,000. Yet honorable mem-
bers opposite say we are starving the
States and have no regard for them.

This Government has done all the
unpopular things, yet the States have
been the beneficiaries. What thanks
have we had from any State as a
consequence? But that has not de-
terred us. We have a national out-
look and realize that the people of

any State are Australians. This Gov-
ernment in its broad fiscal, domestic
and economic poicy does not consider
artificial boundaries. We consider the
Australian people as a whole, and our
actions have proved the extent to
which we have faithfully and in a
Practical way adhered to that policy.

Honourable members opposite have
said that the Commonwealth charges
the States interest on loan moneys.
I want to put the record right. Hon-
curable members will agree that had
the loan market available in Austra-
lia and abroad been able to yield the
£1,.175,000,000, the States obviousiy
would have had to pay the bond rate
of interest on the total amount, but
because the Commonwealth provided
half that amount the States have the
audacity to think they should
have the money free of interest.
This Government actually paid the
amount by cross entry because it
is taken into account in arriv-
ing at the special grant which
this year, amounts to £23,800,000.

This supplementary rant, which is made
each year, and for which the State Gov-
ernments do not express very great
thanks--and that goes for Governments
of all colours--includes consideration for
the costs that are incurred by the States
in respect to interest-bearing money. We
cannot have it both ways and we never
hear that side of the story. To continue-

The honourable member for Chis-
helm (Sir Wilfrid Kent Hughes) said
that the special grant this year was
less than that for the previous Year.
I point out that the grant for this
year is £4,500,000 more than that for
last year, and is £8,500,000 more than
the grant for 1955-56. The States
would be on a lovely wicket if the
loan market failed to such an extent
that the Commonwealth would need
to find more than £588,000,000 and if
interest wvas not charged on the
amount made available to meet the
deficiency. In those circumstances, the
States would encourage the maximum
amount of deficiency. What sort of
co-operation to obtain the maximum
amount from the loan market could
we expect if that situation existed?
That is the psychological effect of
charging interest.

Despite the Treasurer's entreaty, I do
not propose to read the rest of it.

Mr. Hawke: I think you should read
the lot.

Mr. COURT: The significant point is
that, as it is the National Government, the
Commonwealth takes its money from the
taxpayers of Australia. If it did not pre-
serve some degree of responsibility, the
State Premiers would go back year after
year and say, "You gave us £100,000,000
of that money last year free of any
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interest and sinking fund. This year we
want £150,000,000." But we never hear
any concrete proposal coming from any
of the Premiers as to how the matter
could be more equitably handled.

Mr. Johnson: Are you going to make
one?

Mr. COURT: Yes, I am.
Mr. Johnson: Then make it clear.
Mr. Wild: It would have to be for you

to understand it.
Mr. COURT: Too often people complain

about things, and do not put their heads
out by submitting a solution. I have
sometimes submitted a suggested solution
to this House and experienced the ridi-
cule one receives. I have enjoyed that
experience on many previous occasions,
and I do not suppose this will be any ex-
ception.

Mr. Tonkin: How long do we have
to wait for this solution? I am getting
curious.

Mr. COURT: It the Minister will relax
I will tell him about it all In good time.

Mr. Potter: I am anxious, too.
Mr. COURT: The Premier, and his

fellow Premiers, would be on safer ground,
and would have more reason for complaint
if they said to the Commonwealth Gov-
ernment, "We will take the responsibility
for raising some of the revenue." I know
that involves a terrific lot of complications
-complications which it appears both
Federal and State Governments are
anxious to avoid. But there is another
method which I suggest is worthy of con-
sideration, although it might present some
practical difficulties.

The suggestion is this: If, say, one-sixth
of the income tax revenue of the Com-
monwealth is being diverted to the States
by way of loan moneys, on which they
are being charged interest and sinking
fund, and the States were prepared to
raise that proportion of the Common-
wealth income tax in their own name.
but through the Commonwealth taxing
machinery, they would have a good case
for saying, "We can have this money
interest-free and free of sinking fund"; in
other words, free of repayment.

I have not heard any State Premier put
that suggestion to the Federal Treasurer-
that when taxation assessments are issued
they be in two parts, one part showing
the Commonwealth portion--say, for the
sake of argument, that is five-sixths-and
one part showing the State's portion.
That would be one-sixth raised on behalf
of and at the request of the several States
of Queensland, New South Wales, Victoria,
Tasmania, South Australia, and Western
Australia.

Mr. Lapham: What is the advantage
of doing that?

Mr. COURT: There is a great advan-
tage. The Commonwealth Government
can publicly say, for the sake of argument,
"We have reduced our income tax by one-
sixth"; and that is a pretty mighty de-
crease. The State Premiers could then
turn around and take the stigma of saying,
"The Commonwealth vacated that field to
the extent of one-sixth and we have
entered it and are taking it in Its place."

Mr. Lapham: Purely political expedi-
ency.

Mr. COURT: It is nothing of the sort:
it puts the responsibility where it fairly
belongs. I think the clamour for this
money, on a basis of straight-out hand-
outs would cease overnight if that propo-
sition were applied.

Mr. Hawke: But the hon.
would vote against the State
which he proposes.

member
taxation

Mr. COURT: I do not know how the
Treasurer arrives at that peculiar con-
clusion.

Mr. Hawke: You vote against the Gov-
ernment getting funds through the land
tax, or any other form of taxation that the
Government wants to levy.

Mr. COURT: I voted against the in-
equitable land tax.

Mr. Hawke: What about the enter-
tainments tax?

Mr. COURT: That is a similar thing.
That is not income tax; it is entirely differ-
ent.

Mr. Hawke: It is State taxation.

Mr. COURT: Let us be fair about it.
The Treasurer, when he introduced the
entertainments tax, was trying to tax the
people twice; because under the Common-
wealth formula, introduced by Mr. Chiefly,
it included a reimbursement for entertain-
ments tax. The Commonwealth decided
to discontinue the entertainments tax but
include the amount In the formula. The
Treasurer said, "Let us grab this now
while the iron is hot." He made the ob-
servation at that time, "If you don't put
the tax on straight away there will be
a much greater outcry if you try to re-
impose it later on." But the Treasurer
cannot deny that under the formula the
State was being reimbursed by the Com-
monwealth for entertainments tax that it
had taken from the States.

Mr. Hawke: Do you now support the
idea of an entertainments tax?

Mr. COURT: I did not support it at
the time, and I do not support It now.

Mr. Hawke: Do you support it now?
Mr. COURT: I do not like that sort of

taxation.
Mr. Hawke: But do you support it?

Don't answer!
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Mr. COURT: We opposed the Bill when
it came before the House, for reasons
which I gave then; those reasons still
apply.

Mr. Johnson: But you would like to see
the State deducted under the Grants Com-
mission formula, because of the State
not applying entertainments tax.

Mr, I. W. Manning: You'would like to
nationalise the banks.

Mr. COURT: The hon. member for
Leederville Introduces the most extra-
ordinary sidetracks. If the State Govern-
ment had to take the responsibility for
levying a certain proportion of the Income
tax, we would find a complete change of
attitude. At the moment they talk about
the Commonwealth Government being un-
fair and unjust in Its methods. If the
State had to take the blame for taxation
assessments, there would be a different
view altogether. The States would say,
"Let the present system prevail". I have
never noticed any State Premier, apart
from the Premier of Victoria, raising objec-
tion to uniform taxation; and, of course,
we know that Victoria-

Mr. Hawke: I have always taken the
opposite view.

Mr. COURT: I know; because the
Treasurer Is a unificationist.

Mr. Hawke: So is Menzies.
Mr. COURT: No he is not! He has

offered the Treasurer the breaking of uni-
form taxation so as to give him back his
own taxing rights.

Mr. Hawke:. Yes, after the Common-
wealth has had the first grab!

Mr. COURT: I read with interest the
Treasurer's remarks--

Mr. Laphain: Has he offered the State
a portion of the receipts from sales tax,
payroll tax, and all the other taxes which,
in my opinion, are unfair?

Mr. COURT: I do not have to go into
the details of that this afternoon; but if
the hon. member desires to Initiate a de-
bate on uniform taxation, we would be In
it.

Mr. Johnson: You made a suggestion on
uniform taxation before.

Mr. COURT: I have made a suggestion,
but the hon. member was not listening.

Mr. Johnson: I was. But go on, and
let us hear more of your suggestion.

Mr. COURT: The hon. member can
wait till Hansard is printed, and he can
read about it then. I was going to deal
with the North-West; but in view of the
hour, I propose to skip It. because it will
be dealt with in detail on the individual
items.

Mr. Johnson: Let us hear more about
your suggestion on payroll tax.

Mr. COURT: I suggest that hon. mem-
bers should read the Treasurer's speech
in regard to the Budget figures. It is
interesting to compare the efforts that
have been made for a reduction in ex-
penditure both by the Commonwealth and
the State. It Is rather interesting to read
that part of the Treasurer's speech.

Mr. Potter: That is for the Common-
wealth to do.

Mr. COURT: The Commonwealth
formulates its own policy; and if the
Treasurer disagrees with it, it is up to him
to speak up and say where it should be
corrected. He is the one who was present
at these discussions. We do not go toD the
Premiers' Conferences or the Loan Council
meetings. There is a terrific lot to be
done by this Government if it is going
to put its own house in order, and before
it starts criticising the Commonwealth
Government.

For instance, we find that the State
budgeted expenditure for this year is
going to increase by something in excess
of 6 per cent.; but Commonwealth ex-
penditure-which most of us criticise from
time to time as being on the extravagant
side-is going to increase by some 5 per
cent. Therefore the Treasurer wins by a
short head in that regard. Having casti-
gated the Commonwealth Government for
spending too much and having said that
it should spend less and should give it
to him to spend-

Mr. Hawke: Can you give us the addi-
tional expenditure in millions of pounds?

Mr. COURT: It is all pro rata.
Mr. Hawke: Can the hon. member give

us those figures?
Mr. COURT: I will give the Treas-

urer the Commonwealth figures, They
show a drop of £9,000,000 in the Com-
monwealth's expenditure this year from
Consolidated Revenue from £1,311,363,463
to £1,302,145,000; but if the Treasurer will
look at the figure he should know that
the Commonwealth Government has taken
off £78,000,000 which it will take from loan
funds towards financing defence expendi-
ture, and therefore we will have a real
expenditure by the Commonwealth in
1958-59 of E1,380,145,000, an increase of
£68,000,000 in order to make a fair com-
parison. it all1 comes down to proportions.

Mr. Hawke: Are you going to give us
the State total figures?

Mr. COURT: Yes, If the Treasurer is
anxious to hear them.

Mr. Hawke: Show us the difference be-
tween 5 per cent. and 8 per cent. which
Is the convenient way you were trying
to get away with it.

Mr ' COURT: It Is not a question of be-
ing a convenient way; it is a question of
fact. The Treasurer's increase in expendi-
ture Is going to be £3,590,000; that is, us-
Ing his own figures.

Mr. Hawke: Thank you.
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Mr. COURT: On looking through the
Commonwealth figures which the Treas-
urer has criticised so severely, we find
that some of the increases are very in-
teresting. I have my doubts whether the
Treasurer, in the light of the speech made
by his Federal leader, would want to re-
duce these figures. There is an increase
of a couple of million pounds in war and
repatriation services; there is an increase
of £26,000,000 in payments to national wel-
fare fund; there is an increase of
£1,000,000 in bounties and subsidies; there
is an increase in the payments to or for
the States of £17,000,000; and there is
an increase in capital works and services
of £5,000,000.

With the exception of the last item, I
cannot imagine the Treasurer deducting
one penny from any one of those amounts,
because they are directed to the welfare
of the people in all the States. I cannot
see how those figures can be reduced: and,
if that Is so, there is nothing of any
great magnitude which can be reduced by
the Commonwealth Government. Whilst
I suggest-and I agree with the Treasurer
wholeheartedly-that there is room for
economy to be effected in the Common-
wealth expenditure, there is also room for
similar economy to be effected in our State
expenditure. We cannot point the bone
at the Commonwealth without Putting our
own house in order.

Let us have a look at some of the
avenues along which we could get better
value for our own money. Out of 46 Gov-
ernment building works, tenders were not
called for 41. No-one can tell me that a
substantial sum of money could not have
been saved by calling tenders for those
jobs. The Deputy Premier let the cat out
of the bag two days ago in answer to a
question when I was pressing for informa-
tion as to whether the Rural and Indus-
tries Bank was going to be built by day
labour or by contract.

Mr. Jamieson: You want to watch out
that the cat does not scratch You.

Mr. COURT: The Deputy Premier was
very frank in his observations. His reply
was as follows:-

I would remind the hon. member
for Nedlands of something that one
would expect him to know without
being told: That there are other con-
siderations which might determine the
question, such as the length of time
taken to have a building constructed
if one were to call tenders, as against
the length of time taken by day labour,
For example, in a large building it is
necessary to have complete specifica-
tions drawn up before tenders are
called; and that takes, in some cases,
as long as three, four, or five months.

and I added the observation-
And saves a lot of money.

To continue with Mr. Tonkin's answer-
As the time taken might be a con-

siderable factor, it Is one which must
be taken into consideration.

There is the very root of the trouble.
when a building is constructed by day
labour instead of by contract; because it
is true that if tenders are to be called for
a large building such as the Rural and
Industries Bank, proper plans and specifi-
cations have to be drawn up if the con-
tractor is going to build it on a definite
contract basis. Money would hus be
saved as a result of the building work not
being held up because of lack of detail.

One of the criticisms that can be levelled
against the day labour system is the fact
that the details of construction are not
clarified before the building starts. It is
not the fault of the workmen. The work-
men on such a job are not less capable
on day labour than they would be if they
were employed on a contract job. It all
boils down to direction and the control
from above.

The reason why these jobs are run-
ning up terrific costs is the lack of con-
struction details. The Deputy Premier
was right when he said that the job
could be held up if tenders were called.
But what is three or four months' delay
if it is going to save thousands of pounds
in a building of that nature? In a con-
struction that is to be built by day labour,
there must, of necessity, be a terrific waste
of money because of the failure to have
available, before the job is commenced, de-
tailed Plans and specifications. In effect,
it means that the Government would get
less for its money.

Mr. Potter: Can you say that with a
degree of certainty?

Mr. Hawke: It is time the hon. mem-
ber for Subiaco realised that the hon.
member for Nedlands can say anything.

Mr. COURT: The hon. member for
Subiaco well knows that what I say is
true; and if more detailed plans and speci-
fications were made for these jobs and the
instructions were then issued to follow
them with the utmost despatch without
interference and delay, a terrific amount
of cost would be saved. It would mean
that with the same amount of money we
could have more schools, hospitals and
other public buildings.

Mr. Hawke: Pure guesswork!
Mr. COURT: It is not!
Mr. Hawke: Of course it is!

Mr. COURT: Well, let the Treasurer
examine the history of the Commonwealth
Bank in making arrangements to construct
the building on the corner of William and
Hay-sts. What happened there? They
did not bother to build that by day labour.

Mr. Hawke: Anything could happen
under Menies.

1550
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Mr. COURT: Of course, the Treasurer's
beloved Commonwealth Bank is involved:.
and I do not think the Board of Directors
of the Commonwealth Bank would agree
with the Treasurer, because they had com-
plete control of that building job. What
did they do? They did not go to the Com-
monwealth Department of Works and say,
"Will You build it for us?" They waited
till the market was propitious and then
called tenders, and. I would hazard a guess
that it resulted in the saving of a hundred
thousand pounds. Before we start criti-
cising other Governments for extravagance,
it is time we put our own house in order;
it is time we saw that we got good value
for our money.

The railway question was covered by the
Treasurer in his introduction of the
Estimates, and he derived a lot of satisfac-
tion from the fact that his total deficit
which is the effective one so far as the
overall State finances are concerned1 is
going to be £100,000 less, approximately,
than it was in 1957-58. In other words,
he is going to have a total deficit of
E5,426.000, as against £5,549,000 last year.

Mr. Johnson: After paying nearly
£1,000,000 in interest.

Mr. COURT: If we examine the position
we find that for 1955-56 the cash deficit
was £2,610,000, while the total deficit was
£4,639,000; for 1956-57 the cash deficit was
£2,574,000, and the total deficit was
£4,933,000; in 1957-58 we find the cash
deficit was £3,017,000, and the total deficit
was £5,549,000. For the current financial
year the cash deficit is estimated at
£2,737,000, as against a total deficit of
£5,426,000. A more correct way to look at
the figure is that the Treasurer has bud-
geted for a deficit of approximately
£6,500,000 as against a deficit of £L4,639,000
for 1955-55, which is approximately
£800,000 more than it was for that year.

The Government has made many
claims of its attempts to introduce
greater efficiency, and generally to clean
up the railway system; but all we have
got out of it is what appears to be a
full-time Royal Commissioner who is going
to turn out reports until Kingdom come.
Of themselves reports never solve problems.
They may provide the basis on which to
work; but, in the final analysis, somebody
must get down to the job of cleaning up
the mess; the hard rind of introducing
efficiency.

Every time anybody tries to introduce
something more efficient he runs up
against trouble, because somebody's inter-
ests are affected and he is inclined to
buck. I would refer the Committee to re-
turn No. 51 where we find that in 1954 the
number of people employed in the rail-
ways was 13,465. The next yelar shows a
figure of 13,554. In 1956, we find 13,856
people were employed, while the labour
force for 195'7 was 14,102. In 1958, however,
the figure is shown as 13,398. I think that

the Government has made a very effective
effort within the last 12 months to reduce
the labour force from 14,102 last year
down to 13,398, without causing an up-
heaval.

There was never any suggestion that
the labour force should be reduced on the
basis of causing an upheaval. The Minis-
ter for Transport said that somebody on
this side wanted 5,000 people sacked; but
that is not true. We know that we can-
not have mass sackings in these jobs;
there must be a transition period, in which
the labour force is reorganised, Commend-
able though this drop is from 1957-58, we
still must acknowledge the fact that the
labour force of 13,398 in 1958, is almost
the same as in 1954, when it was 13,465.

The railway deficit is the greatest single
fact in the financial problems of this
State; and, in the Treasurer's speech, he
did not commit himself in any way to aL
Government policy in respect of a planned
reduction of these railway deficits. The
Opposition would be completely unrealistic
if it demanded that the railway budget be
balanced overnight. I do not think there
is any person alive who could, with a
stroke of the pen, balance the railway bud-
get overnight.

There are certain established practices
that must be broken down, and it takes
time. We are realistic enough to accept
that. However, it is reasonable to demand
f rom the Government a statement of its
policy as to how it proposes to progres-
sively reduce, by substantial amounts, ths
large total deficit, aver a period of years,
even if Parliament accepts the proposition
that the elimination of railway deficits is
cornpletely impracticable In the immedi-
ate future.

For instance, it would not be unfair to
expect a proposition to the effect that the
Government would implement a policy to
reduce the total deficit by. say, £750,000
per annum for each of the next five years,
by which time it would be down to roughly
£2,000,000 annual deficit, as a controlled
deficit; and at that point of time a review
could take place as to what would be an
acceptable deficit in the operation of our
railway system, having regard for the de-
mand of our rural areas and the general
stage of development throughout this
State, and also the state of economy- in
Western Australia. But we have not had
any proposition like that. All we have had
is the statement that this year the Gov-
ernment is planning to have a deficit of
£100,000 less in total for the railways than
for the previous year.

The security of the workers themselves
Is tied up with this conversion from its
present state of affairs to an economic unit.
When I say an economic unit, I mean one
based on a deficit which this State can af -
ford and is prepared to accept as a de-
velopmental commitment, But we have
had no declaration whatsoever along those
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lines. The Treasurer has not said that
he hopes to reduce the deficit next year,
or the year after, or progressively over a
period of time.

I repeat that the hard grind of imple-
menting the findings of Royal Commis-
sions is yet to be attempted. That is a
tough Job, and a real test of government.
In revenue-raising the Government is not
seeking to tap any new sources by way of
legislation.

Mr. Johnson: Aren't you going to tell
us how the railways can make this reduc-
tion?

Mr. COURT: if I dealt with every item
in the Estimates I would receive more
criticism than I am getting at the moment
for taking up so much of the time of this
Committee.

Mr. May: Nobody has said a word on
that.

Mr. COURT: In its attempt to raise
revenue the Government does not propose
to tap any new sources by Introducing
legislation. It is, however, working to
death the administrative machinery of re-
valuation. I refer particularly to land tax
and water supply. Under the heading of
water supply, we find that 17 districts in
the metropolitan area were revalued for
1957-58, and 16 more are listed for re-
valuation over this year. Those people
who are receiving their assessments are
far from being amused; because, on the
14th May. the Deputy Premier made a
statement, which he acknowledged the
day before yesterday as being correctly
reported and which said-

No Increase in Water Rates.
The State Cabinet decided at Its

meeting yesterday not to increase
water rate--

I emphasise the plural-
-in the metropolitan area. Deputy
Premier Tonkin said that after lengthy
consideration the Cabinet decided that
the financial position was sound
enough not to necessitate the increase.

This is simple and straightforward langu-
age, and it was interpreted by everybody
that they were not going to pay any extra
water rates this year.

Mr. Tonkin: Are you in a position to say
that it was interpreted by everybody? That
is an extravagant statement.

Mr. COURT;. Every ratepayer in MY
electorate and in other electorates which
have been revalued, and they run into
dozens.

Mr. Hawke: The whole two of them.
Mr. COURT: The people in my elector-

ate and in the electorates of other hon.
members who are feeling a similar impact,
are all complaining about the impression
given by the Minister that there was to be
no increase In water rates. The nicety as

to whether the rate is struck as a rate in
the E, or overall, does not enter the mind
of the average person. People are en-
titled to take the statement of the Minis-
ter as one of fact.

Mr. Tonkin: The Leader of the Opposi-
tion made precisely the same statement
when he was the Minister for Works.

Mr. COURT: He did not.
Mr. Tonkin: He did.
Mr. COURT: He did not say the rates

would not go up. The Minister read out
the answer to a Question asked by the hon.
Mr. Styants. but he did not read out the
subsequent debate which took place at the
instigation of the hon. Mr. Styants, re-
corded on page 2698 of the 1952 Hansard,
when he was very critical-

Mr. Tonkin: Before you put yourself too
far in on this matter, I suggest you get
hold of the Metropolitan Water Supply Act
and examine it,

Mr, COURT: I have done Just that.
Mr. Tonkin: You go ahead and do so.
Mr. COURT: If the Government had

made no statement about the buoyancy of
funds in regard to the financial position of
the Water Supply Department, people
would not have the same cause for com-
plaint; but the Minister made a public
statement, and the people are entitled to
be annoyed, Just as the hon. Mr. Styants,
was annoyed in 1952.

Mr. Tonkin: He was annoyed, was he?
Mr. COURT: If the hon. member were

to read the debate, he would see that Mr.
Styants was annoyed.

Mr. Tonkin: What made him annoyed?
Mr. COURT: He was annoyed because

the assessments went up, although the
rate was not changed. They went up as
a result of revaluation.

Mr. Tonkin: was he annoyed at the
statement made by the then Minister for
Works?

Mr. COURT: I think he was. He was
cross when he got his assessment, call It
by whatever name one will-whether it he
a revaluation or a rate in the E. It meant
more money to be paid by the people. This
process is going on throughout the Gov-
ernment's income-raising programme.

Mr. Tonkin: What process?

Mr.' COURT: This is a form of taxa-
tion Increase through administrative
means, without having to come before
Parliament for legislative authority. I
agree that authority to revalue is in the
legislation, -but the property owner gets the
impact of the increase by paying a rate in
the £ on the higher valuation.

Mr. Tonkin: You are arguing there
should not be any revaluation.
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Mr. COURT: The Government should
have called EL halt, or adjusted the rate in
the £. The statement made by the Minis-
ter for Works was interpreted by me and
by others that he had decided, as a man-
oeuvre during pre-election year that no
mare revaluations would be made, and thus
hold back the water rates for this particu-
lar Year. Does the Minister realise how
much the rates have been increased?

The CHAIRMAN: I suggest the hon.
member address the Chair.

Mr. COURT: It is very frightening to
contemplate where the increases in re-
spect of water rates, local authorities rates,
and land tax will end. A special tax in
the form of the Argentine ant rate is be-
ing imposed, and the hon. member for
Wembley Beaches is advocating a beach
trust rate. Last year we had legislation
which envisaged a town planning rate.

It Is getting to the situation when
ordinary home-ownership is becoming a
luxury which the home-owner will not
be able to afford much longer. If that is
the policy of this Government, as indi-
cated by the Labour Party Federal con-
ference. it should be declared publicly in
this State, so that the people will know
when they go to the polls next year what
they are voting for.

Mr. Hawke: They will know.
Mr. Johnson: Are you making any com-

ment on the Perth City Council's revalua-
tions?

-Mr. COURT: The hon. member knows
that local authorities make revaluations,
but if the increases are severe they also
consider altering the rate In the £.

Mr. Johnson: I know a lot more than
that.

Mr. COURT: Central Governments do
not indulge in these niceties. They just
whack up the valuations.

Mr. Johnson: Doesn't the Perth City
Council do that?

Mr. COURT: It does; but it also recon-
siders the rate In the £ every year.

Mr. Johnson: Doesn't the Minister for
Works reconsider the rate struck by his
department?

Mr. COURT: He did not say that
rate in the £ was to be unchanged.
said the water rates would not be
creased.

the
He
in-

Mr- Johnson: If you take everything
that is reported in the newspapers as the
gospel truth you are more naive than I
think.

Mr. COURT: The Minister for works
does not dispute the statement he made.
He said that water rates would not be in-
creased, and the people are entitled to
accept that as a statement of fact. The
viciousness of these valuations is such
that I am amazed the Treasurer has only

budgeted for an increase of £70,000 for
the Metropolitan Water Supply, Sewerage
and Drainage Department: because if the
electorates which I have checked on up
to date are any indication, the Treasury
will get infinitely more than that amount
when these assessments have their full
effect during this financial year.

Mr. Tonkin: How much more will that
be?

Mr. COURT: My estimate is that the
Treasurer will get another £100,000. These
assessments are much More Severe than
he realises, when we take into account the
fact that some assessments are up by 60 per
cent., and Increases of 40 and 45 per cent.
are quite common. When he is dealing
with the large estimated total sum of
£1,179,000 one can readily see where an-
other £100,000 can go into the coffers of
the Treasury.

In regard to land tax, the Treasurer
anticipates a reduction of £43,000, assum-
ing he gets the land tax on improved
agricultural lands, as compared with the
amount last year. The explanation given
was that last year's figure included arrears
of £130,000. Unless he calls a truce and
has no revaluations effected during the
election year, I do not see how he can
miss getting another £100,000, In addition
to the £43,000 reduction which he esti-
mated, under the system of revaluation.
The machinery Is on the go all the time.
With the graduated rate in land tax the
people are pushed into a new bracket. The
extra revenue obtained is much more than
just pushing up the valuation by 10 or 20
per cent., because the people are pushed
into a higher taxation bracket, and this
will have a greater impact on revenue.

Mr. Tonkin: Do you think the State
Is getting too much revenue?

Mr. COURT: I am not suggesting that
the Government cannot spend it all. No
Government ever gets enough, but there
is such a thing as spending the money
wisely. It makes strange reading that the
Premier is prepared to do battle to obtain
more land tax; It seems strange that he
is prepared to do battle to increase water
rates: but he is not prepared to do battle
to increase the revenue derived from a~p.
operations. From the latter source £426,000
was derived this year, and the estimate
far this year is £429,000 or only a slight
increase. He Is aware of the great turn-
over in s.p. betting. But he Is not pre-
pared to assist the people who own homes,
factories and farms, and those who are
primary producers.

On every occasion the Government has
criticised us because we opposed increases
in land tax, water rates and the re-im-
position of the tax on improved agricul-
tural land. It is very strange that these
essential, desirable and productive people
on the land are being bombarded
with further taxation and increased
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rating, when the s.p. bookmakers re-
ceive no mention so far as an increase
in their tax contribution is concerned.

Mr. Tonkin", Have you given this ques-
tion of taxation on bookmakers' turnover
much study?

Mr. COURT: I have. I thought the Min-
ister and I were involved in quite a bit of
argument over that matter.

Mr. Tonkin: What extra rate do you
suggest?

Mr. Watts: The s~p. bookmakers can
stand another half per cent as much
as primary producers can stand the tax
on improved agricultural land.

Mr. Tonkin: The Leader of the Country
Party thinks half per cent. What is
your idea?

Mr. COURT: I know what the Minister
has in mind. We will tell him at election
time.

Mr. Tonkin: You are running away from
it.

Mr. COURT: I did not say to the Deputy
Premier anything about what the extra
tax should be. I was most careful. I
said it was very strange there was no men-
tion of taxing these people further.

Mr. Tonkin: You cannot make a state-
ment like that unless you have an idea
in your mind that the present s.p. tax
is too Jaw.

Mr. COURT: When the time comes
we will deal with that matter.

Mr. Tonkin: You are running away from
it.

Mr. COURT: We are not.
Mr. Tonkin: Yes you are. The Leader

of the Country Party was more sincere.
He gave us his opinion about the in-
crease. Surely you should have an opinion,
and should not be afraid to express it.

Mr. COURT: We have our opinion and
will declare it at the right time.

Mr. Tonkin: That's it. Continue to run
away!

Mr. COURT: The Minister is not going
to force me into this situation. What I
want to say is this: Why are these people
sacrosanct? It is amazing that once
one mentions this subject, the Govern-
ment rushes to the defence of these
people. But it is willing to stack taxes
on to property-owners.

Mr. Tonkin: I am asking your opinion.
You do not know my opinion.

Mr. COURT: The Minister rushes to
the defence of these people at any drop
of the hanky.

Mr. Hawke: Was Dnot the tax on s.p.
bookmakers' turnover increased recently?

Mr. COURT: Not so recently. I think
we dealt with it two years ago. I forget
the exact date, but it was a fair while ago
and there was quite an acrimonious debate
in this Chamber.

Mr. Tonkin: They are no higher in
South Australia.

Mr. COURT: The incidence in South
Australia, is entlrdly different, as the
Minister knows. The division between
the Government and race-clubs in South
Australia bears no comparison to the posi-
tion in this State.

Mr. Tonkin: The rate of tax on the
Individual?

Mr. COURT: The incidence of the
tax as it affects the race-clubs and the
Government, and the end result of Govern-
ment revenue, is entirely different.

Mr. 'Tonkin: That was not the point you
were dealing with. You were dealing with
the rate of tax.

Mr. COURT: I am dealing with the
rate of tax and want to know why this
type of tax is sacrosanct while the home-
owner and industrialist, who are pro-
ducing in this community, are subject
to increases.

Mr. Hawke: This type of tax is not
sacrosanct; it was increased f airly
recently.

Mr. COURT: Not so recently.
Mr. Hawke: Fairly recently.
Mr. COURT: Although land tax was

increased recently, and will continually in-
crease, this has niot stopped the Treasurer
severely criticising and almost threaten-
ing hon). members in another place in re.-
gard to the land tax on improved agri-
cultural land.

Mr. Hawke: Reimposed land tax.
Mr. COURT: It was on a temporary

basis, but the Treasurer wants to make it
permanent.

Mr. Hawke: The same as every other
State of Australia.

Mr. COURT: It does not mean we have
to follow their example.

Mr. Hawke; It proves it is reasonable.

Mr. COURT: The outstanding features
of the Budget are these: Increased re-
venue £2,759,000; increased expenditure
£3,590,000-an increase of expenditure
over increased income of £831,000. Having
regard to the current economic condi-
tions, I would not expect the Government
to come down now and budget for a sur-
plus; but I do suggest there is scope for
a lesser deficit than has been put forward
by the Government in these Estimates.

It comes down again to the very thing
the Treasurer chastised the Commonwealth
Government for-namely, the rate and
method of spending. We have to take ex-
penditure incidence in its proper perspec-
tive with the figures disclosed in returns
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Nos. 3 and 4 covering a period of 10 years,
which are submitted with the Estimates.
I commend these returns to hon. members
because they are well prepared and show
a wealth of information going back, in
some cases, for a whole decade.

The Budget position must be reviewed
in the light of the Commonwealth contri-
bution to our revenue, and these are the
figures:-lncome tax reimbursement 1957-
58, £14,956,427; 1958-59, Y16,165,000; Com-
monwealth special grant, last year,
£10,150,000; this year, £11,100,000. The
Commonwealth supplementary grant was
£315,062. This year none is provided for.
As hon. members know, the supplementary
grant, if any, comes later in the year.
Commonwealth interest contribution is the
same in each year, £473,436. The total
Commonwealth contribution to our Con-
solidated Revenue is £.25,894,925, against
£27,738,432; an increase this year of
£1,843,507.

There we have a contribution by the
Commonwealth Government for the State
to meet the Inevitable cost increases that
follow government these days with in-
creasing population and increasing re-
sponsibilities. However, it is quite appar-
ent that the Government has made very
little, if any, effort to see whether it
could achieve a closer balance of income
to expenditure. If one reads the Trea-
surer's speech through, one comes to the
conclusion that all he has to offer is the
suggestion that the Commonwealth should
give us more money.

In this morning's paper we have read
the speech delivered by the Federal Leader
of the Opposition (Dr. Evatt) and the
chances of the State's getting more money
are just nil. He wants to mortgage the
future of Australia, so there will not be
anything left.

Mr. Kelly: There is far more judicious
spending in his method than with the Pre-
sent method.

Mr. COURT: It is interesting to note
that on the question of charging interest
on loan supplementation from Common-
wealth Consolidated Revenue, Dr. Wlatt
does not say he will abolish that: he will
have it investigated.

Mr. Kelly: That is better than at the
present time.

Mr. COURT: What he overlooks, and
what his colleagues and our Treasurer
overlook, is that the Commonwealth Gov-
ernment has already set up a committee
to investigate and report on Common-
wealth-State financial relationships be-
fore the next meeting of the Premiers.

To summarise, I feel that the Govern-
ment is deserving of censure because of-

(a) its failure to achieve a better
balanced financial position;

(b) its failure to use funds at its dis-
posal to the best advantage of the
State;
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(c) its failure to declare a railway
policy designed to increase the
efficiency of the W.A.G.R. and
systematically reduce the railway
deficits;

(d) its insistence on land tax on im-
proved agriculture land;

(e) its failure to honour its 14th May,
1958, pronouncement that there
would be no increase in water
rates;

(f) its actions in extending its social-
ist undertakings and using unfair
methods of trading;

(g) its administrative directions and
actions to discourage and weaken
established private industry;

(h) the division it has caused within
the community which is detri-
mental to the general well-being
and rapid development of the
State.

I move an amendment-
That the vote be reduced by £1.

THE HON. A. R. G. HAWKE (Trea-
surer-Northam-on amendment) [5.91:
Whenever the Deputy Leader of the
Opposition makes a speech one re-
Quires either to have a pencil and
paper or a retentive memory. MY
memory is not as good as it was 25 years
ago and therefore I have used a pencil
and paper somewhat; otherwise it would
have been impossible to remember what
the hon. member said some four hours ago.
He started off on a strong socialistic basis.
I wondered whether by some terrific up-
heaval of conscience he had re-embraced
the Principles which he deserted not so
many years ago.

He told us that the problem of wool
marketing was one which was easy to
solve; that a price somewhere between the
present price and the boom Price of 1954
should be established. The hon. member
for Collie questioned him very logically
about this. The Deputy Leader of the
Opposition suddenly realised that he was
on thin ice and ran quickly away from it
and moved on to his next subject.

Mr. Court: Fair go! I did nothing of
the sort.

Mr. HAWKE: He gave us no indication
of how he would establish this price for
wool on a more or less Permanent basis on
figures somewhere between the boom prices
of 1954 and the much lower prices of
1958.

Mr. Court: You must have failed to
listen for the next 10 minutes.

Mr. HAWKE: The Deputy Leader of the
Opposition had something to say about the
Policy of supporting goods made in our
own factories and workshops but he wiped
this off as more or less insignificant. He
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gave us to understand that he did not
regard this as very important at all in
relation to the total problem.

Mr. Court: I did not say that.
Mr. HAWKE: He went on to urge that

we should, in regard to the sale of our
manufactured goods, look more to peoples
in countries some 12,000 miles or more
away. I was reminded of the old saying
that the eyes of the fool are always on
the uttermost ends of the earth.

At the present time, as is well known,
the people of Western Australia are send-
ing a net amount of hard-earned cash Of
£50,000,000 every year to eastern Australia
to buy manufactured goods from those
States; and the £50,000,000 a year which
we are thus sending away more than
equals the credit overseas balance which
Western Australia has. In other words,
we are giving away more than our credit
overseas balance to the manufacturers in
eastern Australia-

Mr. Court: No one has disputed that.
Mr. HAWKE:-to make goods for us.

We are sending £50,000,000 to them over
there, enabling them to employ their
people, instead of spending a reasonable
proportion of it in Western Australia to
employ our own people. However, the
Deputy Leader of the Opposition does not
regard that as very important.

Mr. Court: That is not fair comment,
and not correct.

Mr. HAWKE: It is right 01] the beam.
Mr. Court: It is not.
Mr. HAWKE: And I will say here and

now, with all the frankness in the world,
that we have had no assistance of any
practical account at all, from the Liberal
Party in regard to the campaign now go-
ing on to encourage the people of West-
ern Australia to buy locally-made goods,
thus supporting our own manufacturers
and workshops.

Sir Ross McLarty: This is not new. The
late Sir James Mitchell strongly advocated
the support of local products years ago.

Mr. HAWKE: Then the Deputy Leader
of the Opposition set out, fairly gently
I admit, to criticise private enterprise in
this State. He has the answer to every
problem-in words. I have never known
a problem to exist in this State, in Aus-
tralia, or in the world, for which the hon.
member for Nedlands has not had the
complete solution; but unfortunately, only
in words.

Mr. Court: That is a bit extravagant.
Mr. HAWKE: So the Deputy Leader of

the Opposition, as I say, went on to criti-
cise private enterprise in this State, in
regard to that section of it which is en-
gaged in the manufacture here of various
classes of goods. He gave us to under-
stand that they did not do enough about
obtaining new markets for the sale of
their products. He said they did not do

half enough in the way of putting up goods
in the right sort of containers, and all
the rest of it. It is no use the Deputy
Leader of the Opposition telling us these
things. Why does not he go along to
the Chamber of Manufactures and put
the individual manufacturers on the spot
down there?

Mr. Court: I do not hesitate to talk
there if necessary, but I am asking you
to co-operate and get this message over
to the People. There is so much that you
could do about it but you just fob them
off.

Mr. HAWKE: And so, as I say, the
Deputy Leader of the Opposition wipes
aside as of little or no importance, the
main solution to this problem, and that
main solution is to encourage increasingly
more people in this State to support the
Products of our own local factories and
workshops.

Clearly, if we could save £25,000,000 of
the £50,000,000 net which goes over to
eastern Australia each year for manufac-
tured goods, we could very greatly, and in
a comparatively short period of time, in-
crease industrial development in Western
Australia and wipe out whatever unem-
ployment exists here.

Mr. Court: We agree with all that,
but two methods have to be used. You
are dealing with only one.

Mr. HAWKE: I say, without any hesita-
tion, that the best method; the most
effective method; the method we can our-
selves control and which is easily at hand,
because it is local, is to encourage more
people in this State to do as I have said.

Mr. Roberts: The Government itself
buys, from the Eastern States, goods that
are manufactured in this State.

Mr. HAWKE: I have no doubt that
the hon. member for Bunbury has done a
great deal of that himself through the
Years and has done it to a far greater
extent in proportion to his total business,
than this Government has ever done, or
is ever likely to do.

Mr. Roberts: I doubt whether that is
anywhere near correct.

Mr. HAWKE: The Deputy Leader of
the Opposition had something to say
about the Railway Department, and about
things which I have said in regard to some
business interests in this State grossly ex-
ploiting the Railway Department through
the years. I repeat that. It is unfortunate
that a member of Parliament, who should
have some degree of responsibility in pro-
tecting Government instrumentalities and
Government departments should line up
with those who engage in this exploita-
tion.

Mr. Court: I have not done anything
of the sort. I have criticised the method
of presenting that report, which You must
admit is a disgrace.
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Mr. HAWKE: I have admitted nothing time in which he has been a Royal Corn-
of the sort and will come to that later.
I say here quite frankly that some business
firms in this State regard Government
departments as organisations to be ex-
ploited to the greatest possible degree.
As a matter of fact, we know only too
well that some private companies try to
extract every possible penny they can
from Government departments, and hate
like hell to pay even a penny to the Gov-
ernment for services which the Govern-
ment renders in the normal course of
events.

Mr. Court: They pay their taxes and
rates and so on-

Mr. HAWKS: We had the same story
today from the hon. member for Nedlands.
in regard to superphosphate prices, as we
had the other day. Everyone in this
Chamber knows that the hon. member for
Geraldton asked certain questions in regard
to superphosphate prices, and the answers
given to him were factual. The hon.
member for Nedlands, in an endeavour
further to ingratiate himself with big
business concerns in this State, interprets
the answers given in the way he wants to
interpret th~em; but - other people in
Western Australia will interpret those
answers in their own way. The vital angle
of the whole situation is that the answers
given were absolutely factual in reply to
the questions asked.

The hon. member for Nedlands corn-
pletely overstepped the bounds of decency,
political or ordinary, in his endeavour to
make himself even more popular with some
big business interests, in what he said
about the Royal Commissioner who is con-
ducting inquiries in connection with the
railways. He said-it is in Hansard and
every hon. member who heard him will
know that this is true-that thie latest re-
port of Commissioner Smith was a report
of convenience.

Mr. Court: And I repeated that.

Mr. HAWKE: Yes, and the hon.
member repeats it again. If anyone
in this Chamber can imagine a greater
slur than that on a Royal Commis-
sioner, I would like to hear of it. It
is a miserable, dirty, low-down slur for
the hon. member for Nedlands to cast
upon Magistrate Smith, who stands very
high in the esteem of the people of this
State who know him; and it is a matter for
extreme regret that the hon. member for
Nedlands, in an endeavour to play party
politics and in an endeavour to build him-
sealf up more and more with some of the
big business interests in this city, should
so slur the name of Magistrate Smith. I
say, quite frankly, that Magistrate Smith
is a man of very great honesty, of great
reliability, and a man who believes in the
truth and who searches after the truth and
who has been endeavouring, during the

missioner, to investigate the affairs of the
Railway Department in a thoroughly ex-
haustive manner.

Mr. Court: He does not believe in getting
evidence from both sides. In his report
he said that he had not called evidence
from the other people and that applies to
individuals as well as to industry.

Mr. HAWKE: I can understand the hon.
member for Nedlands now developing
regret for the unsavoury statement that
he made.

Mr. Court: I do not regret it; it was a
duty that had to be done.

Mr. HAWKE: The hon. member for
Nedlands said, in effect, that the Royal
Commissioner had been got at and had
been prevailed upon to make a report of
convenience; and nothing more scurrilous
than that has been said in this Chamber
in the 25 years during which I have been
here. There is absolutely no truth in it.

Sir Ross McLarty: Then your memory
is falling.

Mr. HAWKE: The trouble with the hon.
member for Nedlands is that he takes up
the attitude that big business is always
right.

Mr. Court: Nothing of the sort!
Mr. HAWKS: The suppliers of sleepers

who all put in the same price to the Rail-
way Department were all big business men.
They all put in the same price for large
quantities of sleepers-

Mr. Court: Including State Building
Supplies.

Mr. HAWKS: -which proves, beyond
doubt, that there was collusion and plenty
of it.

Mr. Court: What has the manager of
State Building Supplies to say about It?

Mr. HAWKE: He was not one of them.
Mr. Court: That is strange, when one

reads Commissioner Smith's report.
Mr. HAWKE: He did not put in the same

price as those who conspired in this matter.
Mr. Court: You are talking about the

one lot of tenders.
Mr. HAWKE: I am talking about the

tenders investigated by the Royal Commis-
sioner, whose report in connection with the
matter the hon. member for Nedlands dis-
gracefully described as a report of con-
venience.

Mr. Court: Will you tell this Chamber
that State Building Supplies' tender was
greater than that of the other suppliers?

Mr. HAWKS: Yes, and I am going to
tell this Chamber that the tender put in
by State Building Supplies was above the
collusive tender put in by the big firms
in question. I will also tell the Cham-
ber why.
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Mr. Court: They said it only covered
their cost of production,

Mr. HAWKE: If the hon. member for
Nedlands knew one-half or one-quarter
as much about this matter as he thinks
he does, he would not make the foolish
statement that he has just made.

Mr. Court: It is not foolish, but is sup-
ported by your friends.

Mr. HAWKS: Here we have the hon.
member again pulling anyone in to sup-
port his statement which is not correct.
As a matter of fact, the higher price put
in by State Building Supplies was Put in
at the figure in question because State
Building Supplies would have had to pur-
chase from other timber companies most
of the sleepers which they tendered to
supply.

Mr. Court: I thought that was the com-
plaint of Commissioner Smith-that they
all bought in the sleepers.

Mr. HAWKS: I am interested to see
the hon. member for Nedlands change his
ground. As a matter of fact, he moves
so fast in changing from one ground to
another that Herb Elliott would have no
chance with him in a mile race in this
Chamber. As a matter of fact, I would
not be surprised if Mr. Leavitt fails to
get Herb Elliott-as he is certain to fal-
if he does not make overtures to the hon.
member for Nedlands.

Mr. Court: Can one lose amateur status
as a member of Parliament?

Mr. HAWKE: We had some very airy-
f airy talk from the hon. member for Ned-
lands on Commonwealth- State financial
relationships. When he began to tell us
that he had a scheme or plan or proposal,
I was very interested and so, too, was the
hon. member for Leederville. We listened
and waited, and waited and listened, and
we are still waiting-

Mr. Wild: At least it was something
constructive.

Mr. Court: Tell us your solution. You
haven't given one yet.

Mr. HAWKE: I will tell the Committee
what is wrong with Commonwealth-State
financial relationships. The fundamental
thing wrong in that regard is that all
parties In the Commonwealth political
sphere believe in financial unification, and
none more than the present Menzies Gov-
ernment. That is what is wrong with
Commonwealth-State financial relation-
ships.

Mr. Court: Why haven't the States got
back their taxing rights?

Mr. HAWKS- Whether the present
situation can ever be satisfactorily over-
come is beyond me to say, with any degree
of certainty. The hon. member for Ned-
lands childishly asks why the Common-
wealth Government has offered to
hand back income taxing powers to the
State Governments. Of course it has-

Mr. Court: Anid how the Premiers ran
away!

Mr. HAWIKE: The only Premier who
might, by some stretch of imagination
be described as having run away from
the offer, was the Liberal Party Premier
of Victoria: because, as members of this
Committee know, the Liberal Party Premier
of Victoria won a case in the High Court-

Mr. Court: It was a hollow victory,
because he could not get any practical
result from it.

Mr. HAWKE: Why not?
Mr. Court: For reasons which you should

know.
Mr. HAWKE: Why not?
Mr. Court: The practical effect is that

he could not get any result unless he
could get all the Premiers to work to-
gether and the Federal Government to
relinquish the power.

Mr. HAW)KS: I thought there was one
question-only one-upon which the hon.
member for Nedlands had some Practical
knowledge. Now I am driven to the un-
fortunate conclusion that there is not
one.

Mr. Johnson: Hear, hear!
Mr. HAWKE: The reason why the

Premier of Victorik, and the Premiers of
the other States, have not accepted the
empty offer of th e Commonwealth Govern -
ment to hand back the income taxing
Powers to the States, is that under the
Commonwealth of Australia Constitution
Act, first grab at the incomne tax resources
of the people of Australia lies with the
Commonwealth Parliament and the Com-
monwealth Government.

Mr. Court: But the States have never
yet put up a proposition as to what they
should relinquish.

Mr. HAWKE: Here we have this finan-
cial cum-political cum-economnic cum-
accountancy oracle again.

Mr. Court: Keep going!
Mr. HAWKS: I have never seen him

at a meeting of the Loan Council or at
a Premiers' Conference.

Mr. Wild: You will shortly.
Mr. Heal: You never will.
Mr. HAWKSE: And yet, with all the

assurance and confidence in the world,
he tells us now that the Premiers of the
States of Australia have never put up
any proposition to the Commonwealth
Government in regard to Commonwealth-
State financial arrangements, on this ques-
tion of the States actively resuming
control of income-taxing powers.

Mr. Court:, They have kept it mighty
secret! Don't you think the Opposition
has a right to know about these things?

Mr. HAWKE: Although it is to some
extent breaching a confidence, I would say
that it would have done the hon. member
for Nedlands the world of good to have
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heard Sir Thomas Playford in action on
more than on occasion when this Issue was
raised at Canberra.

Mr. Court: I have heard him in action
in public.

Mr. Johnson: You do not think much of
Sir Thomas Playford, I notice.

Mr. Court: We think a lot of our men.
Mr. HAWKE: We had some rather en-

tertaining guess work from the hon. mem-
ber for Nedlands in connection with the
erection of schools, hospitals and similar
buildings under the Public Works day
labour scheme as compared with the cost
of erecting them under private contract.
But it was all guesswork. There is no-
thing which can be replied to specifically.

Mr. Court: You prove that it is wrong.
Mr. HAWKE: All I want to say on the

point is that in the last financial year the
Government paid over £7,000,000 to private
building contractors in Western Australia
for work which they did for the Govern-
ment.

Mr. Court: Are you going to demon-
strate that I was wrong in my assertions,
or are you going to leave it at that?

Mr. HAWKE: How can one demon-
strate that some person is wrong when he
makes a guess about something?

Mr. Court: But we are the Opposition.
You have all the figures of the departments
at your disposal and you should, in fairness
to the Committee, tell hon. members
vwhere I am wrong.

Mr. Tonkin: I will do that later on.
Mr. HAWKS: I did not even say that

the hon. member was wrong; I said that
he had engaged in some very entertaining
guesswork.

Mr. Court: Then let us know where the
guesswork is wrong.

Mr. HAWKE: The Minister for Works
is straining at the leash not only to prove
that the hon. member was wrong, but also
to say something else.

Mr. Court: We are all ears.
Mr. HAWKE: At a later stage in his

speech the hon. member for Nedlands had
something more to say about the railways.
He sort of tried to prove that the im-
proved financial position of the railways
in the current year, on the basis of esti-
mates Presented by me to Parliament, as
compared with the actual position last
year, is not correct, and that the position
will not be any different. But he told only
a quarter of the story-the quarter that
suited him. He did not give us the figures
showing the greatly increased interest bill,
the substantially increased item of costs in
regard to depreciation-

Mr. Court: But that is all part and
parcel of running the system.

Mr. HAWKS: -the substantially in-
creased charges in connection with pen-
sions, and similar costs of that description.

Had he cared to give even half the total
picture, not to mention the whole of it, he
wiould have shown that in effect the total
improvement was very much beyond the
figure which he plucked out of the air and
threw into the ring several hours ago.

Mr. Court: I used the figures which you
used in your speech.

Mr. HAWKE.: He also told us that the
only thing the Government appeared to
have done in connection with the railway
system generally, was to have appointed a
full-time Royal Commissioner. He knows
that is not true. Why does he say a thing
of that kind?

Mr. Court: What else does the man do?
Mr. HAWKE: Is it just playing on

words?-and I must admit he is an ex-
pert at that.

Mr. Court: What else is the man doing
now? Anything else?

Mr. HAWKE: At present-and this is
something which I feel will have the full
support of the Government part of the
House, the Country Party part of the
House, and even the Independent Liberal
Party part of the House-he is proceeding
to inquire, by visiting the districts con-
cerned and meeting the people concerned,
into the suspension of rail traffic on several
lines, which suspension the hon. member
for Nedlands supported several months
ago. So, at least 75 per cent. of us in this
House will agree that the Royal Commis-
sioner is well occupied at present, and will
undoubtedly be occupied for some weeks
to come in following through that particu-
lar line of inquiry. The great mistake the
Royal Commissioner made in regard to the
position he would continue to occupy in
the estimation of the hon. member for
Ned lands. was to criticise some big business
interests.

Mr. Court: That is not so.
Mr. HAWKSE: Prior to that the Royal

Commissioner had a place of some con-
siderable esteem in the mind of the hon.
member for Nedflands. However, since the
Royal Commissioner criticised some big
business interests he has been wiped off by
the hon. member-written down as a dead
loss and as a menace.

Mr. Court: You know that that is not
true.

Mr. HAWKS: In addition, as I said
earlier, he was even accused of allowing
himself to be got at by the Government
for the purpose of presenting to the Gov-
ernment, and through the Government to
Parliament and the Public, a report of
convenience.

Mr. Court: What about the letters I
wrote to you Previously regarding another
report of the same commissioner?

The CHAIRMAN: The horn, member is
interjecting too much. He has had about
three hours. The Premier may proceed.

1559



1560 ASSEMLY.)

Mr. HAWKE: I suggest, Mr. Chairman,
that you check your time, because I think
you have underrated the period taken by
the hon. member fo5r Nedlands. He also
had something to say about water rates.
Any hon. member in this Chamber with
commnonsense, and with a knowledge of
procedure in regard to water rating, local
government rating and so on, knows that
Periodically there is a revaluation of land.

Sir Ross McLarty: You had better make
another one now.

Mr. HAWKE: Not at Pinjarra; so the
hon. member can relax.

Sir Ross MeLarty: You want to take
into consideration the cost of Primary
products and let us do the right thing.

Mr. HAWKE: By a sort of clever play
on words, the hon. member tried to make
it appear as though the Minister for Works
misled Parliament and the country some
few weeks ago when he stated that there
would be no. increase in water rates in the
metropolitan area. The hon. member for
Nedlands finds that in the district of
Dalkeith, perhaps, where the basic wage
earners find it difficult to meet charges
of this sort, there has been a revaluation
of land; and, as a result, the amount of
water rates which are calculated upon the
value of the land are greater than they
would have been had no revaluation taken
place. As far as I know, the Water Supply
Department did not revalue these lands.
Presumably, the local governing authority
revalued them. Would that be correct ?

Mr. Court: I do not think so.

Mr. HAWKE: Well, it might have been
the Taxation Department.

Mr. Court: The Minister for Works was
trying to get a chain system of valuations
so that he could get a general approach
to the problem.

Mr. HAWKE: Be that as it may, the
revaluations were due and probably con-
siderably overdue.

Mr. Court: Did you see the answer to
the question given by the Minister for
Works when he mentioned the revaluations
made previously? The ink was hardly dry.

Mr. HAWKE: I know a little about this
subject.

Mr. Watts: They were Pretty sudden
in any case.

Mr. HAWKE: That may be so; but if
one tried to buy some of this land at the
valuation upon which these water rates
are assessed, one would not be in the race
to get it.

Mr. Watts: In some areas you would.
Mr. HAWKE: Only in odd instances.
Mr. Roberts: The water rates have

increased considerably in some country
areas.

Mr. Tonkin: Not considerably.

Mr. HAWKE: The point I wish to make
-which is vitally important-and which
all hon. members of Parliament should
make when the opportunity presents it-
self, is that of all the essential commo-
dities, water is by far the cheapest. When-
ever water rates have been increased in
my district, a few ratepayers have come
to me complaining and protesting, but they
are very few. They are usually the griz-
ziers and the hungry ones.

Mr. Court: I wish there were only a
few coming to me at the moment.

Mr. HAWKE: Of course, the hon. mem-
ber advertises for them to come to him.
He gets up in Parliament and makes a
song and dance about it, so obviously they
would come to him. I hope that they
come to him in increasing numbers. I hope
that thousands more come to him. I hope
his telephone never stops ringing; week-
ends end all. If this happens, he has
brought it all on himself. Members of
this Parliament should be honest with
themselves and their electors about this
Question of the price of water. Everybody
would agree that a supply of pure water
is perhaps the most essential need of
human beings. It is the most essential
need of all!

Who would say, no matter what party-
political purpose he was trying to serve
and no matter how desperate he might
be, that the price of water is not reason-
able in all conscience?

Mr. Court: They still have to pay for
it in their overall commitments in land
ownership.

Mr. HAWKE: Water is an absolutely
essential commodity and of all the essen-
tial commodities that human beings need,
water is by far the cheapest in price. Of
course, the trouble with the hon. member
for Nedlands is that he condemns every
charge the Government makes. It does
not matter what it is, he condemns it be-
cause the Government is providing the
services or the goods, as the case may
be. So, automatically, as the chief spokes-
man for the Liberal Party and with con-
servative thought and selfish thought in
this community, he condemns it! If we
did not know him better, we would think,
on listening to him, that the cost of water
was a crushing burden upon the people.

Mr. Wild: It is a pretty severe one.
Mr. HAWKE: That it was bearing them

down into poverty, degradation, and in-
solvency.

Mr. I. W. Manning: It was the last
straw that broke the donkey's back, you
know.

Mr. HAWKE: I should not be surprised
if the hon. member's back broke on that
basis. Is it not amazing to compare the
outlook of the hon. member for Nedlands
in regard to the price of water and the
prices of the other goods and services
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which the Government makes available,
with the prices that private enterprise
charges to the people for all the goods and
services that it makes available.

Mr. Bickerton: The sky is the limit
there.

Mr. HAWKE: Is not the difference in
his outlook remarkable? There is never
a word from him about the suffering of the
public in regard to the prices and charges
which private enterprise imposes upon his
electors and upon ours. Never a word!
Whenever a private enterprise increases
a price or a charge upon the public, he
flies to the defence of private enterprise.

Mr. Andrew: Including the banks!
Mr. HAWKE: He absolutely justifies

private enterprise; and yet, when the Gov-
ernment does something-not to the same
extent-it is doing something which is
cruel, burdensome, destructive and ruinous
to his electors and to ours. Of course, the
whole matter has only to be explained to
expose the unspeakable hypocrisy of his
attitude. He has no real concern for the
welfare of the people from the political
point of view. None at all! His only con-
cern as the hon. member for Nedlands, for
the people of Western Australia, is to try
to take advantage of every opportunity to
poison their minds politically.

Mr. Court: It looks as though you are
softening us up for some first-class in-
creases in water rates.

Mr. HAWKE: I am not trying to soften
up the hon. member for Nedlands. Some
lion. members on this side of the House
complain that the hion. member for Ned-
lands talks too much.

Mr. Andrew: He does, too!
Mr. HAWKE: I complain that he does

not talk enough. I think the more he
talks, the better for us.

Sir Ross McLarty: You do not really
think that, you know.

Mr. HAWKE: Indeed I do! What is
more, I have half an idea that the hon.
member for Murray, in his quiet moments,
thinks the same.

Sir Ross McLarty: You are quite wrong.

Mr. HAWKE: I am not asking the hon.
member to admit it.

Mr. Court: I must say that you have
said some things tonight that are very
helpful to us politically.

Mr. HAWKE: I know that the lion.
member for Nedlands is always watching
with a snake-like eye and, if snakes have
ears, listening with a snake-like ear, for
some word, Perhaps a sentence, perhaps
a suggestion, perhaps a hint; something
from which he can draw an inference:
something from which he can tor-
ture a special interpretation: something
which he can put in his book of lies to
be used when the election campaign comes

along. Look at what he tried to do this
afternoon in regard to the rate of increase
during the current financial year in Com-
monwealth Government expenditure, and
State Government expenditure, as com-
pared with last year. Smoothly, hypo-
critically, he told us--

Mr. Court: Fair go! Factually.
Mr. HAWKE: -that the rate of expen-

diture by the State Government was
greater this financial year compared with
last year, than was the rate of increase
by the Commonwealth Government this
year as compared with last year.

Mr. Court: My figures were factual.
Mr. HAWKE: An increase of 5 per

cent. by the Commonwealth Government
and 6 per cent. by the State Government.
I promptly asked the hion. member if he
could give us the figures in millions of
pounds. He shuffled, and looked uncom-
fortable.

Mr. Court:. I did not!
Mr. HAWKE: I repeated the invitation

and asked the hon. member to give us the
figure in millions and, cornered as he was
with no possible means of escape, he had
to come up with those figures.

Mr. Court: You tell a great story.
Mr. HAWKE: What were those figures?

Did they prove that the Government of
this State is extravagantly spending much
more this financial year as compared with
last financial year; by comparison with
what the Commonwealth Government is
doing this financial year as compared with
last financial year? When he gave us the
figures in millions of pounds, the lion.
member for Nedlands showed that, dur-
ing this financial year, the Commonwealth
Government will spend nearly £70,000,000
more than the State Government will
spend in the same time, compared with the
amounts each Government spent last year.

Mr. Court: You have to take relative
proportions.

Mr. HAWKE: Oh, yes, of course, of
course! The hion. member for Nedlands
set out to put the State Government in
a bad light to the public.

Mr. Roberts: You are already in a bad
light.

Mr. HAWKE: Why did he do this?
Sir Ross McLarty: You did the same

thing when you were on this side of the
House.

Mr. HAWKE: He did so for only one
purpose, which was to try to fool and mis-
lead the people, and to poison their minds.

Sir Ross McLarty: You did the same
thing when you were on this side of the
House.

Mr. HAWKE: The hion. member for
Murray, earlier today, told me he was not
very well.
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Sir Ross McLarty: I cannot stand this.
Mr. Bovell: After listening to the

Treasurer he must be worse.
Mr. HAWKE: I am certain the hon.

member for Vasse does not feel comfortable
after listening to me.

Mr. Bovell: I am quite comfortable.

Mr. Ross Hutchinson: You are flattering
yourself.

Mr. HAWKE: I thought I heard the
hon. member for Cottesloe say something.

Mr. Ross Hutchinson: I said you are
flattering yourself.

Mr. HAWKE: I have no need to flatter
myself; no need whatever. But I will say
that the hon. member for Cottesloe will
need to do a lot of flattering during the
next few months, because already he is
feeling the hot breath of Eddie Edwards on
his neck.

Sir Ross McLarty: Is that a threat? You
have a keen sense of humour.

Mr. HAWKE: I am sure it is not neces-
sary to appeal to the hon. members of the
Committee to defeat this-I am not sure
what it is, but they should defeat it!

MR. WILD (Dale-on amendment)
[5.551: We have listened to the Treasurer
making what is no more nor less than a
Domain speech. It is one of those speeches
we hear every now and then when the
Treasurer finds himself at bay. Unfor-
tunately my Leader is not too well this
evening, and I am going to deputize for
him with a few words as to why there is
every reason for reducing these Estimates
by L1.

My colleague, the hon. member for Ned-
lands, endeavoured to Point out to the
Government various ways in which money
could be saved. I want to ask the Govern-
ment why it is that it continues to pander
to Latter & Co. when we can get coal
from Collie at £402,000 cheaper annually
by using open-cut methods? This pander-
ing by the Government results in industry
in this State being called upon to pay the
extra amount involved.

Last evening we listened with great
interest to the Treasurer replying to
allegations made by the Leader of the
Opposition concerning the Chase Syndi-
cate. I want to say here and now that if
ever the public of this State were hood-
winked they were hoodwinked by the Gov-
ernment in collaboration with Chase. I
will say publicly, from the floor of this
House, that people like Woolcott Forbes,
de Bernales and others were children as
compared with Chase. When the Govern-
men was accused by my Leader, and asked
about all the men who resigned one after
the other, we did not get one peep from
Government members opposite. We were
not given any information nor were we told
why Anslie, Groom, Long, Gunn, Dr. Mould,

and the others had left. Even the Ameri-
can directors made no comment; but there
must be some answer.

I would like bon. members to recall
what the late Mr. Ackland, the then hon.
member for Moore, said when he repre-
sented that constituency in the House. He
said that even though he had three farms
from the Lands Department during his
lifetime, never before had he heard of such
terms being given as were provided for the
Chase Syndicate.

The CHAIRMAN: I draw the hon. mem-
ber's attention to the fact that the subject
he is now discussing is already before the
House in the form of a motion.

Mr. WILD: Very well, Mr. Chairman, I
will now turn my attention to unfair
trading. There is no doubt that this legis-
lation has brought the State into the
position in which it is today. I am sure
that the Deputy Premier was not at all
happy when he arrived in England on
his Cook's tour and found that his Prem-
ier had got involved in an argument with
Sir Harold Reddish. As far as we can
remember, nothing worse has happened to
this State than the unfair trading legis-
lation.

Mr. W. Hegney: It was passed with the
help of the Liberal members.

Mr. WILD: The hon. member is just as
culpable as the rest of his colleagues. All
they have done is to frighten capital away
from this State; and yet, on the eve of
an election we have the Deputy Premier
and two or three colleagues rushing
around in vain trying to bring new in-
dustries to the State from overseas.

Mr. Tonkin: Did you say "in vain"?

Mr. WILD: Yes. The Deputy Premier's
trip was nothing but a Cook's tour.

Mr. Tonkin: You are in for a dread-
ful shock.

Mr. WILD: I have been overseas at my
own expense; and after having looked at
the itinerary of this Cook's tour carried
out by the Deputy Premier, I feel his hopes
are vain ones. We all hope that some-
thing will come of his visit, but if any-
thing does eventuate, it will only be by
sheer good luck. When we look at the
American itinerary we find that after hav-
ing spent four days in New York, the
members of the party skipped through
America and Canada with 24 hours in
each place. Nobody can tell mae that they
had an opportunity to present Western
Australia's case during that short space
of time.

The other day I was interested to read
a statement made by Mr. Ledger when he
was over there. It was apparently made
to one of the large engineering organisa-
tions which he endeavoured to secure for
Western Australia. He set out what we
would be prepared to do for them if they
established themselves in this State. I
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well remember having taken representa-
tives of good enterprises in this State
along with me to the Department of In-
dustrial Development, asking for only one
tithe of what the trade mission that
went overseas has promised the various in-
dustries there. The answer I received was
"Nothing doing; there is no money."
Yet the mission went overseas and did
some kite-flying in England and the
U.S.A. It offered land. interest-free loans,
and everything that opened and shut.

Had the Government been sincere in Its
Policy of encouraging the purchase of
goods produced in Western Australia, the
first thing it would have done would have
been to repeal the unfair trading legisla-
tion. If It did that, it would find capital
coming into this State from the U.S.A.
and Great Britain. But as long as that
legislation is enforced, will any investor
dare to come to this State In view of the
treatment that was meted out to the Cock-
burn Cement Co.? That company estab-
lished Itself here and brought in many
thousands of pounds to set up a business,
but before long it was charged with being
a monopoly. Let us see what happened;
the case went before the courts, and the
company was completely absolved.

The Treasurer and his colleagues have
done more harm to this State than anyone
in the past. Until such time as the unfair
trading legislation is taken off the statute
book the possibility of attracting industry
to this State is, I regret to say, very re-
mote. I venture the opinion that business
houses overseas, which have the necessary
capital and are prepared to make invest-
ments in this State, arc looking to the
opportunity of having a Liberal and free
Government in this State.

Mr. Kelly: You are hoping.
Mr. WVILD: The Minister should

not forget his friends in the D.L.P. When
they have wormed into him he will know
what is happening. It is possible with a
change of Government that there will be
a chance of getting the capital for devel-
opment which is required by this State
and there will not be the need to send
missions overseas, offering everything but
the kitchen sink, to attract industries.

Mr. Hawke: The hon. member for Dale
may not be here in the next Parliament.

Mr. WILD: Parliaments and hon. mem-
bers come and go, I know. My colleague.
the Deputy Leader of the Opposition, has
put up very strong reasons why the vote
we are considering should be reduced by
£1. I repeat for the fourth time this
afternoon that no Government has done
more to harm . the State than has
the Government of the Treasurer and his
colleagues opposite, by bringing into force
the unfair trading legislation which they
consider to be such a marvellous piece of
legislation.

Progress reported.

(SC]

LEGAL PRACTITIONERS ACT
AMENDMENT BILL

(No. 2).
Returned from the Council with an

amendment.

House adjourned at 6.4 p.m.

Kge~iathwp (lhrnwil
Truesday, the 21st October, 1958.
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QUESTIONS ON NOTICE.
LOCAL GOVERNMENT BILL, 1957.

Tabling of Rewite of Clause 42.

1. The Hon. R. C. MATTISKE asked
the Minister for Railways:

Will the Minister lay on the Table of
the House the rewrite of Clause 42 of the
Local Government Bill as submitted by


